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IF HE'S LUCKY, A MILLION MEN WILL DIE! 


E was top man in his class when 

he graduated from college. It was 
predicted he’d have an exceptionally 
brilliant career. 


And here he is, on the way to ful- 
filling those predictions. Do you know 
how? By working on the development 
of a more deadly and inhuman poison 
gas! 


He might have been the scientist 
destined to find the cure for cancer. 
He might have held the key to the 
discovery of a preventive for infantile 
paralysis. He might have saved millions 
from agony, and heartbreak, and twisted 
limbs. 


But the world couldn’t spare him for 
that. He’s needed to make poison gas. 


If he succeeds, a million or more men 
will die horribly when the next war 
comes. 


Behind the lines, planes will zoom 
over cities and towns, and children will 
fall down strangling from one breath 
of air that a second ago had been clean 
and sweet. Death will have the greatest 
picnic of all time... 


... when and if the next war comes. 
Will it? That’s largely up to you—you 
and all the other decent people of the 
world. You'll have to fight hard to 
preserve peace. You'll have to keep your 
wits about you in order to resist ex- 
tremely clever appeals to your emotions, 
and extremely ingenious propaganda. 
You'll have to throw the weight of 


aroused public opinion against the hand- 
ful who want war. So far, in_ the 
world’s history, this handful has had 
things entirely its own way. And in 
the future ? ? ? 


What YOU can do about it— 


World Peaceways is a non - profit 
agency, the purpose of which is to 
solidify the desire most people have to 
abolish the whole silly business of war. 


We feel that intelligent efforts can 
and must be made against war and 
toward a secure peace. If you think 
so, too, we invite you to write to 
World Peaceways, 103 Park Avenue, 
New York. 
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THE BEVERLY 


HOTEL 


Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 


@ The Beverly is one of 
New York's truly fine hotels, 
admirably located opposite the 
Waldorf-Astoria. 


®@ Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 


FOUNDED BY OTTO GUENTHER IN 1902" 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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You can’t remember what each of 201 
leading stocks has done week by week 
since March 1, 1936. But with these 
charts you can SEE weekly tops, bottoms, 


trends and volume at a glance, — also 

: dends, ach set of 201 charts includes: 

Published Weekly by important statistics for 1929, 1932, 1935, 

GUENTHER PUBLISHING CORPORATION 1936 and 1937 (as far as available), Trans- 

21 WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK parent Work Sheet, ratio ruler, and_in- 
‘ ‘ structions. Next 12 monthly issues $25.00; 

President and Publisher : LovIs GUENTHER September issue now ready, $3. BOOK 


DEPARTMENT. Guenther Publishing 


Execu : 
tive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther Yok, 


Vice President and Managing Editor: Richard J. Anderson 
Vice President and Advertising Manager: JamesC. DeLong. Secretary: Arthur E. Voss Ask about Daily, Weekly or Monthly 


EDITORIAL STAFF Charts of 100 Active Stocks for $8.50 


Associate Editors: A. Weston Smith, Jr., George H. Dimon iin - = 
Research Editor: Ralph E. Bach 


Andrew A. Bock. Ph.D. W. Sheridan Kane John H. Snyder if 
an ussey oshua Garrison, Jr. oy BS. Johnson 
LOST BOOKS FOUND 
Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block. If you are searching for a book on economics, 
Detroit Advertising Representative: Leslie L. Parker, 2842 West Grand Boulevard finance or business which is now out of print 
or unobtainable through your book store or 
GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Merico, library, it is possible that we may be able to 
Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British and European, help you find it. Please submit title of 
8.0; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address; volume, name of author and publisher, if 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copy- possible; together with date of publication 
righted 1987, by the Guenther Publishing Corporation. Reproduction in whole or in part prohibited except by od Aan 1 : Readers Beck Servi 
Permission of the publisher. Member of the Audit Bureau of Circulations. Newsdealers and bulk sales supplied a original price— e N Y rvice, 
by American News Company. Entered as second class matter October 22, 1906, at the United States Post Office 22nd Floor, 21 West Street, New York City. 
at New York, N. Y., U. S. A., under Act of Congress of March 3, 1879. 


| | 
| 
/U 
WANG | 
Ts We 


The FINANCIAL WORLD " Vol. 68. No. 13 


Third Quarter Index 
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An alphabetical listing of all revised Factographs published in the issues of THE 
FINANCIAL WorLp from Jan. 6, through the Sept. 29, 1937, issue. The last cumulative 
index of 1936 Factographs, those since the new series was inaugurated in the March 
4, 1936, issue of THe FINaNctAL WoriLp was published in the Feb. 10, 1937, issue. 


Factograph: 1937 Factograph: 1937 Factograph: 1937 Factograph: 1937 Factograph: 1937 Factograph: 1987 


Abbott Laboratories.May 19 | Central Aguirre..... May 26 | Federal Lt. & Trac.Mar. 10] Kresge Dept. Store.May 26| Pacific West. Oil...June 30 | Spiegel, Inc........Keb. 24 
Abraham & Straus..May Central Foundry....June 16 | Federal Water Serv.Jan. 13] Kroger Grocery....Sept. 8 | Pan. Am. Petrol.. 28] Stand. Brands.....Sept. is 
Acme Steel......... Feb. 24 | Cent. Illinois Lt....July 28 | Ferro Enamel....... July 14 | Krueger Brewing....Feb. 3] Panhandle P. & R..Aug. 18] Stand. Cap & Seal.June 9 
Adams Express..... Aug. 11]! Central RR of N J.June 16 | Fidelio Brewery..... Jan. 27 Park & Tilford..... Feb. 10 | Stand. Gas & Elec.June 16 
Advance-Rumely ...Aug. 18 | Cent. Violeta Sugar.July 28 | Fidelity-Phoenix....Mar. 17 | Laclede Gas Lt..... June 30 | Parker Rust Proof..Jan. 6 | Stand. Investing....Aug. 18 
Ainsworth Mfg...... June 23 | Century Ribbon..... Jan. 13 | Filene’s (W.) Sons.May 12] Lake Shore Mines..Feb.10| Park Utah C. M....May 5] S. Oil of Indiana...May 12 
Air-Way Elec...... Mar. 31 | Certain-teed Prod. = 14] Firestone Tire.....Sept. 1] Lane Bryant....... Feb. 17] Paraffine Cos.......June 9| S. Oil of Kansas...Mar. 31 
Alabama Gt. South. Mar. 3 | Champion Paper.....July 21 | Fisk Rubber........ July 21 | Lehigh Coal........ Feb. 10 | Paramount Pictures.June 9 | S. Oil of Kentucky..Apr. 14 
Ala. & Vicksb’g....Aug. 25 | Charis Corp........ "Aug. 25 | Flintkote .... June 23 | Lehigh Valley Coal.Mar. 31 | Parmelee Trans May 5] S. Oil of Ohio......June 16 
Albany & Susq..... Aug. 25 | Checker Cab Mfg.. ‘Mar. 8 Florence Stove. June 23 | Lehigh Valley RR..Mar.17 | Pathe Films. 5 | Stand. Pr. & Lt...Sept. 15 
Alleghany Corp..... Aug. 18 | Chesapeake Corp....Aug. 25 | Follansbee Steel Aug. 18 | Lehman Corp....... Aug. 11 | Peerless Corp... Starrett (L. S.)....Apr. 14 
Alleghany & West..Aug. 25 | Chesebrough Mfg.. “ADT. 28 | Ford Motor Ltd.....July 21 | Lerner Stores....... July 7] Penn. Coal & Coke. Apr. 28 | Stein (A.).........Apr. 14 
Allegheny Steel..... Jan. 27 hic. & East. Ill...June 30 | Francisco Sugar....June 30 | Libby, McN. & Lib.Mar. 17 | Penn.-Dixie Cemt..Feb. 17 | Sterling Brewers. . .Sept. 15 
Allen Industries....June 16 | Chic. Gt. West. RR.July 7| Freeport Sulphur...Sept. 1 Libbey-Owens-Ford.Sept. 1] Penn. Glass Sand.. “Feb. 24] Stetson (John B.)..Feb, 24 
Allied Kid......... Sept. 1] Chic. & No. West..June 2]| Froedtert G. & M..May12| Liggett & Myers...Sept. 8] Penn. Salt........- Sept. 1] Strook (S.)........Sept. 15 
Allied Mills........May 12] Chic. Mail Order...Mar. 10] Fuller (G. A.)..... June 30 | Lima Locomotive...Sept.15 | Peoples Drug Strs..Feb. 3 | Studebaker Corp....Apr. 28 
Allied Stores. -June 2] Chic. Mil. St. Paul.May 26 OS Feb. 3] Peoples Gas Lt..... Mar. 10 | Sun Oil........ ..-May 19 
Allis-Chalmers . -Jan. 13 | Chic. Rock Island...May 19 | Gabriel Co......... Apr. 7] Lion Oil Refining..Aug. 4] Peoria & Eastern...Aug. 25 | Sunshine Mining...Aug. 
Alum. Goods Mfg...Apr. 21 | Chic. Yellow Cab...June 23 | Gair (Robert)...... July 28 | Lockheed Aircraft. 4 24 Pepperell Mfg...... Apr. 7 | Superheater Co.....Apr. 21 
Amal. Leather...... Jan. 27 | Chile Copper....... Apr. 21 | Gamewell Co....... ee OO rae Feb. 17 | Pere Marquette Ry..May 5 | Superior Oil... June 2 
Amerada ° Chrysler Corp...... Sept. 15 | Gannett Co........ Aug. 4] Lorillard (PY satel Sept. 8] Petroleum Corp..... Aug. 11 | Superior Steel...... " 
Am. Can Cin. Sand. & Clev..Aug. 25 | Gen. Amer. Invest..Aug. 11 | Louisville & Nash..Mar. 24] Pfeiffer Brewing....Mar. 31 
Am. Chain.... ° City Bteres.. 22.0.0 May 26 | Gen. Amer. Transp.Sept. 29 | Ludlum Steel..... . Feb. 17 | Phil. Rapid Trans. -Aug. 18 
Am. Coal Clark Equipment....Jan. 27 | Gen. Cable......... Apr. 28 | Lynch Corp......... May 19 | Phil. & Read. C.& I.June 23 Co.. oe 
Am. Colortype...... Mar. 24 | Cleve. Cin. Ch. St. a Gen. Electric....... Sept. 29 Phoenix Hosiery....Mar. 31 | Swift Int’l....... 
Am. Comm. Alcohol.Feb. 3 g. 25 | Gen. Fireproofing...Mar. 17 | M’Andrews & Forb.Jan. 27| Pierce Governor...-Apr. 7 | Symington-Gould....July 14 
Am. Cyanamid...... Jan. 20 | Cleveland El. Illum. au 28 | Gen. Gas & Elec...Aug. 18 | Madison Sq. Garden.Feb. 24 | Pirelli 18 
Am. Encaustic Tile.Apr. 14 | Cleveland Graphite.Apr. 21 | Gen. Outdoor Adv..Mar. 24 | Magma Copper..... Apr. 14 | Pitney-Bowes ...... Feb. 17 | Taggart Corp....... Sept. 15 
Am. European Sec..Aug. 11] Clev. & Pitts. RR.Aug. 25 | Gen. Printing Ink..Jan. 6 | Manati Sugar...... Aug. 18 | Pitts. Cin. “Chic. & St. Taleott (James)....Aug. 4 
Am. Gas & Elec....June 23 | Colonial Beacon Oil.Feb. 10 | Gen. Public Service. Aug. 11 | Mandel Bros........ Apr. 7 Aug. 18 | Tampa Electric..... Feb. 24 
Am. Hide & Leat..June 9] Col. Fuel & Iron...June 2] Gen. Realty & Util.Mar. 24 | Manhattan Ry...... Aug. 18 | Pittsburgh Coal..... May 5] Taylor Distilling...Apr. 14 
Feb. 10 | Col. & Southern....June 9 | Gen. Steel Castings.June 9 | Mapes Cons.. Mfg...May 19] Pitts. Ft. Wayne & Chic. Technicolor ........ Jan. 6 
Am. International...Aug. 11] Colt’s Pat. Fire A..July 7] Gen. Tel. Corp...... May 12| Maracaibo Oil Expl.June 16 Aug. 25 | Teck-Hughes G. M. ‘June 16 
Am. Light & Trac..Apr. 21 | Col. Broadcasting..Aug. 11 | Gen. Theatre Equip. July 7 | Marion St. Shovel..Feb. 10] Pitts. & Lake Erie.Feb. 17 | Texas Gulf Prod... .July 28 
Am. Mach. & Fdry.Jan. 6} Comm. Credit...... Sept. 1] Gen. Time Instr....June 16] Market St. Ry...... Feb. 17 | Pitts. Plate Glass..Sept. 1 | Texas Pac. C. & Oil.June 2 
Am. Mach. & Metal.Apr. 7] Comm. Solvents....Sept. 15 | Gen. Tire & Rub.. "Aug. 11 | Marlin-Rockwell.... Feb. 24] Pittsburgh Screw....Jan. 27 | Texas-Pac. Land....May 19 
Am. Metal......... Feb. 10 | Commwealth & So...Jan. 20 | Glen Alden Coal....July 21 | Marshall Field..... Sept. 8] Pittsburgh Steel....July 21 | Texas & Pac. Ry...Apr. 28 
Am. 25; @ TA...s00 Feb. 10 | Compo Shoe Mach..Mar. 10 | Gobel (Adolf)......J June 23] Martin (Glenn L.)..July 14 | Pitts. Term. Coal...May 26 | Tennessee Corp...... May 5 
Am. Seating........ Mar. 17 | Condé Nast......... Jan. 27 | Goebel Brewing..... June 9] Masonite Corp...... July 14 | Pitts. United Corp.Aug. 18 | Thatcher Mfg..... --Jan. 6 
Se Jan. 20 | Congress Cigar...... May 5] Gold & Stock Tel...Aug. 18 | Massey-Harris ..... Mar. 31 | Pitts. & West. Va..July 21 | Thermoid Co........ Sm 5 
Am. Superpower....Mar. 3} Consol. Aircraft..... July 21 | Goodyear Tire...... ‘Sept. 8] McCrory Stores....- June 30 | Pitts. Youngst. & Ashtab. — Ave. Ry...... r. 8 
Am. Tel & Tel..... Sept. 15 | Consol. Biscuit...... May 5] Gotham Hosiery....Mar. 24 | McGraw Electric....July 14 Aug. 25 | Trans. & West. Air. Mar. 31 
Am. Tobacco....... Sept. 15] Cons. Film Ind..... Jan. 20 | Gd. Rapids Varnish. July 21 McKeesport Tin....Sept. 8 | Pittston Co......... June 16 | Translux Corp...... Sept. 22 
Am. Type Founders. ius 7 | Cons. Gas (Balt.)...May 5] Grand Union......... Jan. 20 | McLellan Stores....Apr. 28 | Plough, Inc........ Sept. 1] Transue & Williams. Mar, 10 
Am. Woolen....... .- 15 | Cons. Laundries....Mar. 24 | Grant (W. T.)...... Jen. 20 | Mead Corp......... June 2] Plymouth Oil.......4 Jan. 20 | Tri-Continental ....Aug. 18 
Anaconda Wire..... — 2c: ee May 5] Green Cananea..... Aug. 18 | Mengel Co......... Feb. 17 | Pond Creek Pocah..July 28 | Truax-Traer Coal. ::Mar. 17 
Anchor Cap......... Jan. 6| Cons. Textile....... Aug. 18 | Green (H. L.)...... May 19] Merch. & Min. Tr..Apr. 28 | Poor & Co......... ‘Feb. 10 | Truscon Steel.......July 7 
Andes Copper....... Apr. 28 | Consolidation Coal..Aug. 11 | Greenfield T. & D..Mar.17| Merritt-Chap. & Scott Por. Ric. Am. Tob..Feb. 17 | Tubize Chatillon....Jan. 13 
Angostura-Wupper. .Sept. 29 | Continental Can....Sept. 1 | Greyhound (The)...Apr. 14 Aug. 4] Postal Tel. & Cable..May 26 | Tung Sol Lamp....Sept. 22 
Arkansas Nat. Gas..June 30 | Cont.-Diamond Fib..May 12 | Guantanamo Sugar..June 2| Mesta Machine...... Jan. 13 | Pratt & Lambert...June 2] Twin City R. T....Mar. 24 
Armstrong Cork..... Feb. 17 | Continental Insur...Mar. 3] Gulf, Mobile & No.June 30 | Miami Copper...... May 12 | Pressed Steel Car...July 7 | Twin Coach........ Aug. 4 
— Constable. . . +4 14 | Continental Motors.Mar. 17 | Gulf Oil........... Jan. 27 | Mich. Central RR..Aug. 25 | Procter & Gamble..Sept. 8 Ulen & Co Apr. 21 
pa cones r. 24 Continental Oil.....Feb. 3] Gulf States Steel. “Reb. 10 | Minn.-Moline P. I..Mar. 17 | Providence Gas.....June 2 = 8 
‘Ashland Oil & Ref. 30 | Continental Steel...Apr. 28 Minn. St. P. & S. S. M. & 
Assoc. Dry Goods...Jan. 20 | Coty, Inc........... Feb. 3] Hall Printing....... Tune 23 July 7] Quaker Oats........ Jan Union Canes 95 
‘Assoc. Gas & Elec.Sept. 29 | Crane Co..-...----- May 19 | Hamilton Watch....Mar. 17 | Mission Corp....... Aug. 11 | Quaker State Oil. “Reb. at United ‘Ai bs x ~- ” 30 
Assoc. Investment...June 16 | Crocker-Wheeler..... July 7 | Hanna (M. A.)..... June 30 | Missouri Pac. Ry...May 12 United Ai 14 
Atch. Top. & S. F..Feb. 17 | Crosley Radio...... Feb. 3] Harvard Brewing...Mar. 24 | Mo.-Kans.-Texas....Mar. 17 | Radio-Keith-Orph...July 14 United Bisceit Ton, 6 
Atlantic Coast Line.Mar. 3 | Crown Cork & Seal.Feb. 17 | Hat Corp. of Am...June 2] Monsanto Chemical. Sept. 22 | Raymond C. Pile...Apr. 7 United- c ee n. ~ 
Atlas Corp......... Aug. 11 | Crown Zellerbach...June 23 | Hazel-Atlas Glass..Sept.15 | Morris & Essex RR.Aug. 25 | Raytheon Mfg...... Sept. 8] thited Chemical 3 —% 99 
Atlas Tack......... Mar. 31 | Cuba Company..... Feb. 17 | Hecla Mining....... May 12 | Mother Lode Co.... Reading Company...Feb. 24 United D "49 
Cuban-Am. Sugar...Feb. 10 | Hercules Motors.....Jan. 20 | Motor Products.... Reeves (Daniel)....June 2 United P cage Fay ‘; ay 3 
Babeock & Wilcox.Sept. 29 | Cuneo Press........ July 14 | Hershey Chocolate. .Sept. 22 | Mueller Brass... Reis (Robert) Co...May 12 United Frait —— 10 
Barber (The) Co....Apr. 21 Heyden Chemical....July 28 | Munsingwear .. Reliance Mfg.......4 July 21 United Ges Cox... J sock 16 
Barium Stain. Steel.June 30 | Darby Petroleum....July 14 | Hinde & Dauch..... July 28 | Murphy (G. C.)..... Rensselaer & Sara. Aug. 25 | tnited Pa a a — 14 
Barker Bros........ Mar. 10 | Davega Stores...... ‘Mar. 3| Hollinger Con. Gold.Jan. 27 | Myers (F.E.) &Bro.Mar. 3| Reynolds Spring.. -10] tnited Shee Mach. Juno 16 
Beechnut Packing..Sept. 15 | Davenport Hos. M. “May 5 | Holly Sugar........4 June 9] Nash. Chatt. & St. L. Reynolds Tobacco. ll & Se 
Belgian Nat’l Rys..Aug. 18 | Dayton Pwr. & Lt...July 28 | Homestake Mining.Sept. 29 July 14 | Rhine-Westphalia ...July 7] Hoffman Mar. 3) 
Bell Tel. of Can....Jan. 20 | Dayton Rubber..... Mar. 4 Houston Oil....... Sept. Jat’ Apr. Ritter Dental Mfg. .June 16 | Pla ma 14 
Bellanca Aircraft...June 30 | Deere & Co........ Mar. Hudson Bay Min....J Root Petroleum..... Feb. 17] Reales 17 
Bethlehem Steel....Sept. 29 | Deisel-Wem.-Gilb. ..June Hudson Motor...... Sept. pt. Royal Typewriter....Jan. 6 | qj 29 
Black & Decker....Mar. 3| Denver & RioG. W.June 9 | Hygrade Food Prod. Mar. 24 Nat'l Bond & Invest 21 | Ruberoid Co........2 June 23} tnitea | 
Bliss (E. W.) Co...Apr. 21 | Detroit Edison..... Sept. 1 | Hygrade-Sylvania...Feb. 3] Nat'l Cash Regis. .Sept. 22 | Russeks Fifth Ave..Sept. 8] thited Verde Ext. 23 
Blumenthal (S.)....Apr. 28 | Det. Hillsdale & So'west Nat'l Container. ....Mar. 31 | Rutland Railroad...July 21] {hited Wall Paper. Jan 12 
Boeing Airplane....Jan. 27 Aug. 25] Tlinois Cent. RR..Mar. 10 | Nat'l Dept. Stores..July 7 Universal-C B “Aug. 4 
Bond Stores....... Sept. 1] Det. Mackinack Ry.Aug. 25 | Imperial Oil........July 28 | Nat'l Enameling....Apr.14 | St. Joseph Lead....Mar. 21] thiversal Leaf Tob Mar, 21 
Borden Co......... Sept. 29 | Detroit Steel Prod..Mar. Indian Refining... May 12 | Nat'l Gypsum.......July 21 | St. Louis-San Fran.July 28 | triversal 18 
Boston & Maine....June 2 | Diamond Match....Sept.15 | Ingersoll-Rand ..... May Nat’l Malleable..... 19 | St. Louis Southwest.July 28 
Bower Roller Bear..Mar. 3| Diamond T Motor. . .June 23 Inspiration Cons....May 19 | Nat’l Transit.......3 Mar. 31] St. Regis Paper....June 3] Vicks. Shreve. & Pac. 
Brazilian Traction..Mar. 3] Distillers S’grams..Apr. 28 | Interborough R. T...May 12 | Natomas Co......... a 19 | Safety Car Ht. & Lt.June 2 Aug. 25 
Bklyn & Queens Tr.Feb. 3] Dixie-Vortex ....... May 26 | Intercont. Rubber...Apr. 21 | Nehi Corp.......... Aug. 4] Savage Arms....... Fe > 10 | Virginian Ry....... Aug. 18 
Bridgeport Brass....Apr. 7 | Douglas Aircraft...Sept. 15 | Interlake Iron....... Jan. 6 | Neisner Bros....... Beb. 3 | Schiff Co.......... Sept. 8 
Bridgeport Mach....Apr. 21 | Dow Chemical... ...July 14 Int’] Business Mch.Sept. 22 | Newberry (J. J.)....Jan. 6 | Schulte Retail Strs. Aug Wabash Ry........ Aug. 4 
Bklyn Union Gas...Sept. 8 | Driver-Harris ......Jan. 20] Int’l Cigar Mach...Feb. 3 | New Jersey zinc....Feb.10| Scovill Mfg. ..... Sep Waldorf ~ . 31 
see. Bucyrus-Erie ......Jan. 6| Duke Power........July 14 Int’] Harvester..... Sept. 29 | N. Orleans Tex. & Mex. Seaboard Air Line. ie 28 Walker (Hiram)... .June 16 
sat oe tS Feb. 10 | Duluth So. Shore & Atl. Int’] Hydro-Elec....Feb. 17 July 14 | Seagrave Corp....... June 9 | Warren Brothers..... Jan. 27 
sieges Budd Wheel........ Mar. 31 Aug. 18] Int’l Mer. Marine..June 23 | N. Y. Chic. & St. L.Apr. 14 | Seeman Bros....... Feb. 17 | Warren Fdy & Pipe .Apr. 14 
Bullard Co..........Jan.13 | Dunhill ~~ 51 Int’l Mining....... N. May 12] Sharon Steel........ Feb. 3} Waukesha Motor....May 19 
Bulova Watch.......2 Apr. Sept. 1] Int’l Nickel........ Sept. 29 | N. Y_& Harlem RR.Aug. 25 | Shattuck Denn...... Apr. 7 Wayne Pump...... Aug. 
Burlington Mills....Aug. 4 | Duquesne 23 | Int’l Petroleum..... May 19 | N. _Y._ Investors... .. Aug. 11 | Shattuck (F. G.)... Feb. 24 | Webster-Eisenlohr ..Mar. 31 
seek Bush Terminal......June 9 Interstate Dept. Str. _. 13 | N. Y. Lack. & West.Aug. 25 | Shawinigan Water..June 9 | Wells Fargo....... Aug. 18 
z Butler Bros........ Mar. 31 | Eagle-Picher Lead..May 5] Intertype Corp. ....Apr. 28 | N. Y. City Omnibus.July 21 | Sheaffer Pen....... Mar. 10 | Western Air Ex.....Jan. 13 


Butte Cop. & Zinc..Jan. 20 | East. Rolling Mill..Apr. 7] Irving Air Chute. 9 94| N. Y. Ont. & West.July 14 | Sherwin-Williams...Feb. 24 | West. Auto Supply. .July 28 
Easy Wash. Mach..Mar. 17 | Island Creek Coal...Apr. 21 | N. Y. Shipbuilding.Apr. 14 | Silver King Mines..Jan. 13 | Western Md. Ry...Mar. 24 


Callahan Zinc......Mar. 3 | Eaton Mfg......... Sept. 22 Norfolk & Southern.July 21 | Simms Petroleum...Aug. 18 | Western Pacific RR.Aug. 4 
Calumet & Hecla...Jan. 13 | Eltingon-Schild ....May 19 Jewel T s 8 No. Am. Aviation..Jan. 20 | Simon (Franklin)...June 9 | Weston Elec. Inst...Jan. 6 

Campbell, Wyant....Jan. 6 | Electric Auto-Lite. .Sept. 2° 99 | North American Co.Sept. 29 | Skelly Oil... ....... Apr. 7 | West Penn. Elec....Jan. 27 

Canada Dry.........Jan. 6 | Electric Boat....... Ape. 21 | ept 93 | Northern Cent. Ry..Aug. 25 | Sloss-Sheffield ..... May 12 | West Penn. Power..June 2 

a Canada South. Ry..Aug.18 | El. Storage Batt...Sept. 29 | Jonas & Naumberg. July 28 | Norwalk Tire....... Mar. 3] Smith (A. 0.) Corp.June 9 | West Va. C. & C...June 23 
Canadian Marconi..Sept. 29 | Elk Horn Coal.....June 30 | Jones & Laughlin...Feb. 3 | Novyadel-Agene ....Aug. 4] Smith & Corona....July 14 | Wheeling & Lake E. Aug. 25 
Canadian Pac. Ry..Mar. 10 | El Paso Nat. Gas...June 2 Snider Packing..... Feb. 10 | Wheeling Steel..... Apr. 7 
Cap. Admin’tration.Aug. 11 | Endicott -Johnson...Sept. 1] Kalamazoo Stove....July 7 | Oklahoma Nat. Gas.Sept. 1 | Solvay American....Aug. 11 | White Dental...... Aug. 4 
Carnation Co........July 7 | Equitable Building.June 23 | Kansas City P. & L.June 30 | Omnibus (The) Cor.Apr. 21 | So. Am. Gold & Plat. White Sewing Mach.Mar. 3 
Carol. Clinch. & O.Aug. 25 | Erie & Pitts. RR..Aug. 25 | Kansas City South.Mar. 10 | Oppenheim, Collins.Mar. 10 July 7 | Wilcox Oil & Gas..Apr. 21 
Carpenter Steel.....June 30 | Erie Railroad...... Mar. 10 | Kayser (Julius)....Sept. 8 | Outboard Marine....July 21] So. Cal. Edison....Feb. 3] Williams (R. C.)..Sept. 22 
Corer DEP... 0.=«s Jan. 20 | Evans Products..... Feb. 17 | Kelsey-Hayes Wh...Apr. 21 | Outlet Co. (The)....May 12 | South Penn Oil.... {June 9 | Wood (Gar) Ind....Aug. 4 
Carrier & General. . oe, Jan. 27| Kendall Co......... 4 Owens-Ill. Glass...Sept. 29 | So. P. R. Sugar....Jan. 13 | Worthington Pump..Jan. 20 
Case (J. I.)....... Sept. Exchange Buffet....Mar. 17 | Keystone Steel...... io Southern Railway...Feb. 24 | Wright-Hargreaves..Feb. 24 
Catalin Corp... i. Kinney (G. R.)....June 30 | Pacific Coast Co..... July 7 Sparks-Withington ..Jan. 27 | Wrigley (Wm.)... -Sept. 29 
Celluloid Corp... Fairbanks. Morse..Sept. 22 | Kleinert Rubber. Pacific Finance.....July . Spear & Co.....:.. Apr. 21 


Farmer (Fanny)....Mar. 17 \ Kresge (S. S.)... 


“Sept. 


Pacifie Mills....... "Feb. Spicer Mfg........./ Apr. 28 | Yukon Gold.........Jan. 13 


at 
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The Market Situation 


Slower general business activity in the several months ahead has 


been adequately discounted by stock price declines. 


investor confidence may be 


OMPARATIVELY wide price changes accom- 

panied by small trading volume have continued to 
characterize the share markets and have reflected the 
divergence of opinions concerning the immediate out- 
look for industrial activity. Business reports admittedly 
are mixed, with some important lines experiencing a 
slowing down from the levels of a month or more ago, 
and with a few others not only showing gains but in some 
instances even attaining new high peaks of production. 
But sufficient statistics concerning third quarter opera- 
tions are available to indicate that aggregate corporate 
profits for the current period will make good compari- 
son with the results of the same quarter last year. Look- 
ing ahead to the fourth quarter the prospects—at the 
present time—are not so encouraging. The final three- 
month period of 1936 was marked by rapidly rising 
industrial output, with the average for the quarter at 
levels above those prevailing at the present time, on a 
seasonally adjusted basis. Furthermore, profit margins, 


slow, 


A return of 
but seems to sure. 


in the aggregate, were wider than those which doubt- 
less will prevail during the months immediately ahead. 

But that is a2 situation which appears to have been 
over-discounted by the decline in stock prices. Minor 
readjustments are bound to occur in any long term 
trend, as witness the declines in business activity which 
were experienced in the second and third quarters of 
1934, in the first half of 1935, and in the early months 
of 1936. More than sufficient evidence is available to 
support the opinion that we are. now facing nothing 
more than a comparatively mild trade reaction. Never 
in the history of this country has a major business re- 
cession occurred in a period of 1 per cent money, with 
every indication that money rates will remain low and 
with the banks in a position to expand credit accommoda- 
tions by exceedingly large amounts. 

By and large, current indicated dividend rates are 
well within the ability of general business to maintain, 

(Please turn to page 27) 
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Inventories: 

Inventories of raw materials have been rising in recent 
months but—according to the Department of Commerce 
index—stocks of manufactured goods have shown little 
change and at the end of July stood at the same point as 
a year previously, 106.3 (1923-25=100). So far as raw 
materials are concerned, the index normally turns upward 
toward the middle of the year, and the rise so far has 
been of no larger than seasonal proportions. Further- 
more, at 104.1 the index for this series still is below the 
level of a year ago (112.6). Unfortunately, the Com- 
merce Department’s indexes of inventories include too 
few items to warrant regarding these statistics as repre- 
sentative of industry as a whole. But, except for what 
might be called minor changes in the long term trend, 
the figures do possess a certain amount of value. And 
looking at the longer term aspect of the situation pre- 
sented by inventories vs. industrial production, consider- 
able encouragement can be found. While the Federal 
Reserve Board’s index of industrial production has been 
rising from about 70 at the end of 1933, to its latest level 
of around 114, the inventory index (combined manufac- 
tured and raw materials) has been declining from 170 to 
105. On the basis of those figures, at least, the inventory 
situation presents no serious problem. 


Prices: 

A study of spot prices for a representative group of 
basic commodities at a recent date as compared with the 
same period of last year reveals some rather interesting 
facts. The trend of foodstuffs is very mixed. Grains 
and flour prices are well under last year, butter and sugar 
prices are about unchanged, but meats, cocoa, canned 
tomatoes, peaches and salmon are higher. In the textile 
group, cotton and print cloths are lower, but wool and 
silk prices are well above last year. Leading metal prices, 
particularly lead and zinc, and the cost of coal, gasoline, 
kerosene and bunker oil are higher. | Most chemical 
prices have also been increased, although caustic soda 
is down slightly and chlorine prices are about unchanged. 
It is also interesting to note that the trend of the various 
commodity price indices in the past month are mixed, 
depending upon the component parts which make up the 
averages. For example, one index declined more than 
3 per cent, while another recognized average was 1.8 per 
cent higher. It is fairly safe to assume, however, that the 
cost of living will continue well above 1936 levels, even 
though a few essential commodities have come down a bit. 


Meat Packers: 

Qmission of dividends by Cudahy Packing because of 
disappointing earnings results this year is not an indica- 
tion of the fortunes of the industry as a whole. Cudahy’s 
fundamental difficulty appears to be the fact that its plants 
are largely located in one district, which district has been 
adversely affected by drought conditions. Other small 
packers are in a similar position, and their earnings also 
are expected to be disappointing. But the larger com- 
panies, such as Armour, Swift and Wilson are geographi- 
cally diversified and, on the whole, no serious difficulty 
has been experienced in obtaining supplies in reasonable 
quantity. Earnings of the largest companies for the cur- 


rent fiscal year (which ends October 30) will exceed the 
results of the preceeding twelve months. 


Copper: 

The decline in foreign copper prices to below the 
equivalent of 13 cents a pound has again increased anxie- . 
ty about the current domestic 14-cent rate. World cop- 
per stocks have been increasing steadily in the past four 
months and at the end of August amounted to 328,600 
tons, as against 283,360 on April 30. While the aggre- 
gate increase is small and stocks are well under a year 
ago, consuming outlets show little disposition to antici- 
pate forward requirements. In the first eight months 
of this year total sales by domestic producers were only 
65 per cent of deliveries, which evidently indicates that 
consumers are drawing down previous orders, and are 
confining buying to actual needs. While a seasonal pick- 
up in demand may be expected next month, particularly 
since the automobile industry will get into production on 
the new models, it remains to be seen whether the pro- 
ducers will attempt to stimulate buying by reducing the 
domestic price. Mine production has not reached propor- 
tions which would jeopardize the statistical position of the 
metal, and it is quite conceivable that the present price 
will be maintained, despite the disappointing trend _re- 
cently in construction activity. But the drop in the foreign 
price, largely because of previous speculative excesses, 
does not necessarily mean that there will be a correspond- 
ing fall in domestic quotations. The 4-cent tariff effect- 
ively keeps out foreign imports. 


Business: 

How’s business? Well, it depends somewhat upon the 
satistics selected for examination. But at any rate, none 
of the recognized monthly indexes show any important 
change from January to July (the latest month for which 
some of these are available). The seven-month record 
for three of the more widely used monthly compilations 
is as follows: 


Jan. Feb Mar. Apr. May June July 
Annalist ......... 104.2 105.7 1068 107.0 110.0 106.7 109.0 
Stand. Statistics. 100.4 103.1 107.3 105.2 103.7 99.3 100.4 
Fed. Reserve Bd. 115 116 117 118 118 «114 «115 


Those indexes are in agreement as to the fact that gen- 
eral activity attained its peak sometime in the spring, and 
has since declined somewhat. But in no case has the in- 
dicated recession been of significant proportions. 
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Partial Parallel? 


HE precipitous decline of stock 

prices since mid-August has 
been similar, at least in the general 
market pattern, to that which took 
place in September-October, 1929. 
Inevitably, recent market action has 
created fears that the history of that 
calamitous period is about to repeat 
itself. But like market patterns do 
not necessarily signify similar under- 
lying economic conditions and some 
examination of basic business and 
credit factors is essential if one is to 
determine whether even a_ partial 
parallel exists. 

After unusually long periods of 
sustained advances in share prices, 
the markets declined sharply in 
March, 1929, and March, 1937. In 
both years, these breaks were fol- 
lowed by periods of irregularity with 
renewals of the speculation for the 
advance in the summer months. In 
1929, the high for the secondary ad- 
vance was recorded early in Septem- 
ber; in 1937, around the middle of 
August. Subsequently, drastic de- 
clines occurred in both years. 

The immediate cause of the March 


Some of the important 
business barometers have 
recently shown a rather 
striking similarity to their 
action in the first nine 
months of 1929. But the 
factors which precipitated 
the 1929 collapse are ab- 
sent, and the parallel is by 
no means a close one. 


declines in both years was restrictive 
action by the Federal authorities. In 
1929 the Federal Reserve Board, 
alarmed at the continued growth of 
stock speculation and absorption of 
bank credit by stock exchange loans, 
took steps which caused call money 
rates to advance to 12 per cent in 
January and to a peak of 20 per cent 
in the last week of March. This ex- 
treme money stringency caused the 
market slump of March, 1929, which 
might have gone much further had 
not President Mitchell of the National 
City Bank come to the rescue of the 
market by releasing large sums for 


5 


speculative loans. However, that ac- 
tion only postponed the day of reck- 
oning. 

The March-June decline in the 
market in the current year had as its 
immediate cause a combination of fac- 
tors all representing manifestations of 
the Federal Administration’s desire to 
check speculation by business and the 
security markets and to “liquidate” 
an unhealthy boom psychology. Fol- 
lowing an increase of 50 per cent in 
member bank reserve requirements in 
1936, the Reserve Board ordered a 
further increase of 331/3 per cent, 
effective half on March 1 and half on 
May 1, 1937. In December, 1936, a 
policy of “sterilizing” new gold im- 
ports was adopted as a measure to 
prevent further expansion of the 
credit base. Early in 1937 rumors 
were circulated of an impending re- 
duction in the price of gold—a de- 
cidedly deflationary measure—which, 
although it never materialized, had a 
strong effect upon market psychology. 
It is suspected that these rumors had 
official encouragement. To add em- 
phasis to the Administration’s deter- 
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mination, cabinet members and others 
began to issue warning statements in 
March. Secretary Wallace declared 
that “all of us are afraid of a repeti- 
tion of the 1929 boom.” And on 
April 2, the markets received their 
coup de grace from President Roose- 
velt, who declared that price increases 
in copper, steel and other durable 
goods were unwarranted. 

There can be little doubt that specu- 
lative tendencies, particularly in busi- 
ness circles, were approaching a dan- 
gerous stage in the first quarter of 
1937. The advance in the price of 
copper from 12 cents to 17 cents a 
pound was symptomatic of a condi- 
tion in which businessmen as well as 
speculators were engaging in excess- 
ive forward buying in anticipation of 
further price increases, although the 
effects of such purchases have been 
more marked in other commodities. 
Possibly the closest parallel between 
1929 and 1937 to be founded in busi- 
ness or other statistics of barometric 
value is evidenced in the trends of 
copper prices (see chart on previous 


page of this article). The price trend 
of the red metal in the first nine 
months of 1937 has been very similar 
to that of 1929. Copper reached a peak 
of 24 cents a pound in March, 1929; 
17 cents a pound in March, 1937. 

The copper market has frequently 
signalled the end of major upswings 
in business and the stock market. 
This was true not only of 1929, but 
also of 1906, 1919 and 1923. A runa- 
way market in copper, followed by a 
sharp break, is one of the signs that 
economists watch for as a portent of 
approaching culmination of a major 
rise. It must be conceded, therefore, 
that the action of the copper market 
in 1937 has been decidedly bearish. 
But in this connection the effects upon 
the domestic market of the specula- 
tion in London, based upon the huge 
rearmament programs, should be 
recognized. 

It is also possible to make bear- 
ish interpretations of iron and steel 
industry statistics. The blast furnace 
theory, long a reliable market guide, 
now has relatively few followers be- 


Stocks for 


HE five stocks covered in the 

following paragraphs offer fair 
or generous yields at recent prices 
and dividend levels, with the reason- 
able assurance in all cases that divi- 
dends will be continued and the pos- 
sibility in some that the payments 
may be increased. In all instances 
the companies survived the depres- 
sion without dividend cuts and with- 
out serious depletion of working 
capital, and earnings are now back 
in the zone which easily justifies con- 
tinuance of the regular dividend rates. 
The companies include a railroad, a 
public utility, a flour miller, and two 
industrials that have made recent 
progress in highly competitive fields, 
a demonstration that the manage- 
ments are alert and capable. 


AMERICAN CHICLE ranks second 
in the manufacture of chewing gums 
and breath perfumes, sales of the 
gums accounting for by far the great- 
er proportion of profits. The com- 
pany paid $3 a share annual dividends 
throughout the depression, $4 in 1935 
and $6.50 in 1936. Payments so far 
this year have amounted to three reg- 
ular quarterly disbursements of $1 
each and a special of $1 a share. In 
line with the improvement in mass 


These equities provide a 
satisfactory yield on the 
basis of recent prices and 
dividend payments, and 
hold a good promise that 
present rates will be con- 
tinued; the stocks have in 
common the fact that in no 
case was the dividend cut 
in the depression years. 


purchasing power, the company 
earned $6.89 a share in 1936, and 
$4.06 a share for the first half of 
this year compared with $3.32 for the 
similar period last year. Net profit 
for the first six months of 1937 of 
$1,786,373 amounted to 60 per cent 
of the total profit for 1936 which was 
in itself a record high. On the rather 
healthy promise that total 1937 earn- 
ings will establish a new high record, 
the company may easily equal or sur- 
pass the dividend payments of last 
year, which provide a yield of 6.63 
per cent on the stock at the recent 
price of around 98. (Factograph No. 
265.) 


AMERICAN TELEPHONE & TELE- 
GRAPH has continued its $9 a share 


cause of the altered significance of 
percentages of furnaces in blast re. 
sulting from important changes in 
the technology of the industry. Ney- 
ertheless, it may be noted that under 
this theory a major turn has been’ 
signalled. Indexes of steel ingot pro- 
duction, adjusted to allow for normal 
seasonal variations, constitute another 
important barometer. There is no 
close parallel between the perform. 
ance of this index in 1929 and 1937, 
In the former year, the steel index, 
after a sharp rise to June, started a 
long decline in July. In the current 
year, the action of the index has been 
irregular, reflecting the effects of 
serious strikes. Because of the large 
accumulation of orders, a high rate 
of production was maintained through 
August, but September shows a sharp 
drop. Recent declines in steel scrap 
price suggest that this decline will 
continue, at least for a month or two. 
The current trend, coupled with the 
fact that steel ingot production for 
the first eight months of 1937 was 
(Please turn to page 30) 


Income 


annual dividend payment since 1922, 
although earnings failed to fully cover 
this requirement in several depression 
years. Despite wage and tax in- 
creases and voluntary rate reductions, 
the earning power of the company 
has moved upward with the general 
improvement in business conditions, 
consolidated profits amounting to 
$10.57 a share for the 12 months 
ended May 31, 1937, against $8.13 
a share for the comparative period 
ended a year earlier. Installations of 
telephones have been generally in- 
creasing and the number in service 
at the end of this year promises to 
surpass the 1930 peak of 15,193,000 
units, although the rate of increase 
is slowing down somewhat. At re- 
cent prices of around 161 for the 
stock the dividend provides a yield 
of 5.60 per cent. (Factograph No. 
25.) 


CHESAPEAKE & OHIO is one of the 
few carriers that both earned and 
maintained or increased its dividend 
payments throughout the depression, 
such payments amounting to $3.80 
last year, including $1 extra. So far 
this year the company has declared 
four payments of 70 cents each a com- 

(Please turn to page 26) 
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Rail Shares 
May Prove Worthless 


Trends are in direction of more 


HE refusal of the Interstate 
Commerce Commission to grant 
the plea of the president of the Chi- 
cago, Milwaukee, St. Paul & Pacific 
for indefinite delay in reorganization 
proceedings and the nature of the re- 
cently filed new reorganization plans 
for the Missouri Pacific carry serious 
implications which should be recog- 
nized by all holders of bankruptcy 
rails. They are rather ominous por- 
tents of the dubious future of junior 
equities of the railroads which are 
being reorganized under Section 77 
of the Federal Bankruptcy Act. 
About two weeks ago the I.C.C. 
definitely refused to delay the organi- 
zation hearings for the St. Paul. This 
is highly significant, because Presi- 
dent Scandrett had presented with 
great emphasis the views which are 
shared by numerous other rail execu- 
tives who feel that the present is an 
inauspicious time for the formulation 
of definite reorganization plans. He 
cited increasing operating expenses 
and other factors which are making 
the trend of “both future operating 


realistic reorganizations 


revenues and future operating ex- 
penses..... highly speculative and 
uncertain,” and urged that, because 
of this uncertainty, there is no ‘prop- 
er basis for the intelligent develop- 
ment of a plan of reorganization at 
the present time.” 

The Commission’s decision to pro- 
ceed immediately with reorganization 
hearings despite Mr. Scandrett’s 
strongly worded petition and the fact 
that the road has no plan of reorgani- 
zation before that agency has two in- 
escapable implications. First, the 
Commission intends to approve only 
that type of plan which is sufficiently 
drastic to “stand up” in the face of a 
possible sharp decline in earnings 
from the level of the first half of 
1937. Second, where the railroad 
companies or their creditors fail to 
present plans for the I.C.C.’s approv- 
al within the fixed time limits, the 
Commission’s Bureau of Finance will 
write its own plans, which will large- 
ly determine the type of treatment 
to be accorded the various classes of 
security holders. 


For a long time it was believed 
that Section 77, which was enacted 
in 1933, had placed the stockholders 
of the financially embarrassed roads 
in “the driver’s seat.” Under this 
form of procedure the bondholders’ 
right of foreclosure (which prevails 
under the equity receivership type of 
reorganization) was suspended, and 
the approval or the terms of plans by 
holders of not less than two-thirds of 
each class of stock was required. The 
result was expected to be the grant- 
ing of liberal treatment to stockhold- 
ers as the price of their approval. 
But some people overlooked the ne- 
cessity of the Commission’s approval 
and also the existence of a “joker” in 
the Act, providing that if a plan has 
not been accepted by the stated per- 
centages of creditors and stockhold- 
ers, it may nevertheless be confirmed 
by the judge of the court supervising 
the trusteeship if he is satisfied that 
it “makes adequate provision for fair 
and equitable treatment for the inter- 
ests or claims of those rejecting it.” 

The latter provision has raised 
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doubts in the minds of some legal 
authorities as to the constitutionality 
of the Act, and this question may 
have to be determined by litigation 
in a test suit. If this should happen, 
the final result might be the abandon- 
ment of attempts to reorganize under 
Section 77 and reversion to equity 
receivership procedure. 

But since the crux of the matter is 
the necessity of I.C.C. approval for 
all plans, under either Section 77 or 
equity receivership, it may be more 
profitable to examine the trends 
shown by the Commission’s actions 
and rulings than to speculate about 
the workability of the Bankruptcy 
Act. The plan submitted for West- 
ern Pacific Railroad Company about 
two months ago by the Finance Bu- 
reau of the I.C.C. gives a clue to the 
nature of the reorganizations and the 
general standards which will prob- 
ably have to be adopted if the Com- 
mission’s approval is to be obtained 
in other situations. The Finance 
Bureau’s plan is much more drastic 
than those presented by the manage- 
ment and the bondholders’ committee. 
It not only aims to make the road 
“depression proof” by a drastic scal- 
ing down of fixed charges, but also 
provides for elimination of most of 
the stockholder equity. In contrast 
with the reorganization plan filed by 
the management, which provided for 
issuance of all of the new company’s 
common stock to the Western Pacific 
Railroad Corporation (a _ holding 
company owning 100 per cent of the 
preferred and common stock of the 
existing railroad operating compa- 
ny), this parent company would re- 


ceive only warrants. Even if these 
warrants were fully exercised, West- 
ern Pacific Railroad Corporation 
would own only about 17 per cent of 
the new company’s stock under the 
terms of the I.C.C. plan. 

Of possibly even greater signifi- 
cance is the proposed treatment of 
stockholders of the Missouri Pacific 
under the two plans most recently 
filed, one by the Stedman bondhold- 
ers’ committee and one by the man- 
agement of the debtor company. The 
former would wipe out the preferred 
and common stocks completely; the 
management plan would give the 
stockholders only warrants to sub- 
scribe to new common stock at $25 
a share. It now appears that the lat- 
ter type of treatment is the most 
favorable that the Missouri Pacific 
stockholders can expect. The value 
of the warrants would be doubtful, 
depending upon the trends of operat- 
ing revenues and operating expenses 
over the next few years. The new 
proposals contrast sharply with the 
Van Sweringen plan of reorganiza- 
tion which was filed about two years 
ago, providing for an exchange of an 
equal number of shares of new com- 
mon for the old preferred, and two- 
fifths of the amount of holdings of 
old common in new common stock. 
That the management now proposes 
to accept participation in the new 
equity predicated upon the subscrip- 
tion of a substantial amount of new 
capital—despite the fact that the road 
should earn about 70 per cent of fixed 
charges in 1937 as against only 28 
per cent in 1935—appears highly sig- 
nificant. In addition to these very 


modest claims for recognition of the 
old equities, there have recently been 
other straws in the wind, including 
the position taken by the independent 
bondholders’ committee in the New 
Haven reorganization. This commit- 
tee’s plan, which would wipe out the 
preferred and common stock, is based 
upon the contention that, unless the 
creditors receive 100 cents on the 
dollar, the stocks are worthless. 

Although valid in principle, this 
viewpoint probably will not be adopt- 
ed without some concessions. Even 
in equity receivership reorganiza- 
tions, old stockholders have generally 
been given warrants to subscribe to 
new stock, and this may become the 
standard practice in the rail reorgani- 
zations which are ahead. However, 
the value of such warrants will, in 
most cases, probably be negligible or 
small, at least until rail earnings 
show a substantial further recovery. 
It is expected that the I.C.C. will 
write its own plan for the Chicago, 
Milwaukee, St. Paul & Pacific. When 
this plan appears, we will have more 
definite basis for gauging rail reor- 
ganization trends. However, enough 
has already developed to indicate 
strongly that the stocks of the large 
majority of bankrupt rails offer little 
attraction, even at current very low 
prices. Holders of such stocks are 
almost certain to obtain a greater 
eventual recovery by switching into 
a smaller principal amount of the de- 
faulted bonds of such railroads, which 
will be exchanged for something 
much more substantial than warrants 
when the roads’ reorganizations are 
completed. 


Revival Rail Equipment Buying? 


ITH little buying of any con- 

sequence since last spring, an 
order for 1,000 steel coal cars at a 
cost in excess of $3 million, recently 
awarded by the Illinois Central Sys- 
tem, represents the first substantial 
business in some time. Equipment 
manufacturers base expectations of 
substantial purchases on the pent-up 
demand accrued during the lean 
years, and the fact that the roads have 
been retiring more equipment than 
they have been buying. In the five 
years 1932-1936 inclusive, Class I 
railroads in the United States retired 


trom service 492,796 freight cars, 
while during the same period only 
81,794 new freight cars were in- 
stalled. It is also interesting to note 
that the combined capacity of all 
freight-carrying cars in 1936 stood 
at 85.7 million tons as compared with 
106.1 million tons in 1930. Further 
optimism is felt due to the shutting 
down of their own car shops by some 
of the roads in view of the higher 
costs of rail labor and the obsolete 
condition of some of these shops. 

Although encouragement was also 
derived from the recent statement of 


a member of the I.C.C. to the effect 
that higher rail costs must be passed 
along to shippers, there exist several 
retarding factors at the present time. 
First is the reduction in the expected 
1937 peak in weekly carloadings 
from 900,000 to 860,000. And fur- 
ther there is the uncertainty as to 
what decision the I.C.C. will reach in 
the pending rate hearings, as well as 
the question as to the settlement of 
wage negotiations, the outcome of 
both of which will have an important 
bearing on the further rehabilitation 
of the railroad plant. 
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HE silver question comes to the 

fore again with the Washington 
announcement that government mints 
will accept all of the white metal 
mined in the United States through 
inidnight of December 31, 1937, at 
the prevailing government price for 
newly mined domestic silver of 77 
cents net an ounce. The announce- 
ment grew out of the fact that both 
the London agreement between silver 
using and silver producing nations 
and the Presidential proclamation fix- 
ing the price expire on the year-end. 
It assures the domestic producers 
that they can continue their mining 
operations until the clock ticks out 
1937 without fear of price cuts and 
irrespective of delivery time. 

But the fact that any announce- 
ment was made again raises the ques- 
tion of silver. On the statute books 
remains the Silver Purchase Act of 
1934 which mandatorily directs the 
Treasury to buy silver until three- 


But few stocks would be 
importantly affected 


fourths of the United States metallic 
monetary reserves is in gold and the 
balance in silver, or until the price 
of silver rises to the statutory value 
of $1.29. an ounce. This Act was 
originally denounced by most econo- 
mists and it has miserably failed to 
raise the purchasing power “of half 
the population of the globe” or what- 
ever other economic purposes it may 
have had. And despite vast purchases 
of the metal by the Treasury both in 
domestic and foreign markets the 1- 
to-3 metallic ratio has not nearly been 
attained—partly due to the incoming 
flow of gold—and the world price of 
silver has remained around 45 cents 
an ounce for some time. 

It seems probable that the Admini- 
stration, itself, would like to jettison 
the measure. But the bloc of Sena- 
tors from the several Western silver 
producing states remains influential 


_ and the Administration would hardly 
_risk the estrangement that would 
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come through advocating repeal. Al- 
though important to domestic silver. 
producers, the subsidy that results 
from the spread between the world 
price and the Treasury price is a rela- 
tively small drop in the bountiful 
governmental budgetary bucket. On 
the basis of 1936 domestic silver pro- 
duction of 62.8 million ounces this 
subsidy amounts to only about $20 
million, although the world price 
would undoubtedly fall sharply if 


_ American production were thrown on 


world markets. As a gesture of econ- 
omy, however, the President may de- 
cide to reduce the domestic price 
after the year-end. Let’s assume— 
which is pure speculation—that the 
cut is 10 cents an ounce. 

As silver is chiefly produced as a 
by-product in the mining of other 
ores, such as copper, lead and zinc, 
the prices of the primary products 
are of more importance to most 
American producers. (Such compa- 
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nies as Cerro de Pasco and others 
whose properties are located outside 
the United States are not, of course, 
beneficiaries of the government sub- 
sidy. Their dependence is upon the 
world price.) Sunshine Mining, as 
the chief domestic producer engaged 
primarily in the mining of silver, is 
an exception. In 1936 the company 
produced 9.1 million ounces of silver, 
equivalent to about 6.1 ounces a com- 
mon share, and earnings amounted to 
$2.63 a share. Thus a cut of 10 cents 
an ounce would have an important 


effect on profits, amounting to about 
61 cents a share or about 23 per cent 
of 1936 earnings. 

Anaconda Copper is primarily a 
producer and fabricator of copper, 
although the output of silver rose to 
6 million ounces in 1936. But as this 
amounted to only about seven-tenths 
of an ounce per share, a cut would 
have depleted 1936 earnings of $1.83 
by only 7 cents a share. Likewise the 
effect of a cut on Phelps Dodge, 
which produced 6.2 ounces in 1936, 
would be relatively negligible, reduc- 


ing last year’s earnings of $1.65 a 
share by about 12 cents. 

Sunshine, Anaconda and Phelps 
Dodge accounted for about 35 per 
cent of 1936 domestic silver produc- 
tion. Lesser producers that would be 
affected in varying degrees by a 10 
cent cut on the basis of 1936 earnings 
include Federal Mining & Smelting, 
which earned $11.23 a share; its re- 
duction would be $2.50: Hecla Min- 
ing, earned 92 cents, reduction 12 
cents; Silver King earned 63 cents, 
reduction 12 cents. 


Snuff Downward 


snuff consumption in 
the United States for the last 
decade amounted to 38,468,000 
pounds per year. Since 1931, how- 
ever, consumption has been below 
this average. Last year witnessed a 
good gain, but during the first seven 
months of the current year takings 
of snuff declined 6.6 per cent—as 
compared with a gain of 6.9 per cent 
for cigarettes and 6.5 per cent for 
all classes of cigars. This develop- 
ment casts some doubts on the tradi- 
tional stability of snuff consumption. 
It certainly has failed to show an in- 
crease commensurate with the growth 
of the population, which should be 
expected from a stabilized industry. 
And latest statistics appear to indicate 
that the snuff habit is losing ground 
in favor of cigarettes and cigars. But 
even so, a decline in consumption 
will probably be a very slow process 
and the industry may again attain a 
rate of relative stability at levels be- 
low the average for the past ten years. 

The practice of chewing snuff has 
certain matters of convenience to 
recommend it to some customers, but 
it is not, like the cigarette, a habit 
of almost limitless appeal. A large 


New highs in cigarette 
consumption are cutting 
into use of snuff. Latter 
currently running ten per 


cent below 1930-31 levels. 
Snuff shares reappraised. 


quantity is consumed in the South 
where the fire hazards on cotton plan- 
tations and in the oil fields prevent 
the smoking of cigars and cigarettes. 

U. S. Tobacco, George W. Helme 
and American Snuff in the order 
named are the leaders in this field. 
The latter two are most strongly rep- 
resented in the South and depend 
largely upon prosperity and employ- 
ment in that region, whereas U. S. 
Tobacco also operates in the middle 
western areas and has a better di- 
versified line of products, supplement- 
ing the snuff business with the sale 
of several well established brands of 
smoking tobaccos. Helme and Ameri- 
can Snuff depend solely upon snuff 
tobacco. 

All three companies enjoy an ex- 
cellent financial position, with large 
holdings of cash and securities and 
a strong working capital position per- 


EARNINGS RECORD OF LEADING SNUFF MAKERS 


Statistics: American Snuff G. W. Helme U.S. Tobacco 
52 102 123 
*$3.25 +$7.00 £$7.00 

Earnings per Share: 


*Including 25 cents extra. tIncluding $2 extra. tIncluding estimated $2 extra. §In 1929 there were 
outstanding 55,200 shares of 7%, preferred against slightly over 23,000 shares during 1934-1936, which 


change has been reflected in common share earnings. 


mitting full distribution of annual 
earnings. The balance sheets as of 
December 31, 1936, show a moderate 
decline in either cash or securities and 
a gain in inventories, reflecting higher 
raw material costs. Tobacco prices 
for all classes rose from an average 
of 18.4 cents a pound in 1935 to 23.3 
cents a pound in 1936, and this up- 
ward trend has continued during the 
first half of the current year. Inas- 
much as the 1937 crop is estimated at 
about 23 per cent larger than 1936, 
somewhat lower prices are in pros- 
pect which would offset to some ex- 
tent higher production costs. 

Taking all factors into considera- 
tion, the purely snuff manufacturers 
may show slight declines from earn- 
ings levels of the last few years, 
whereas U. S. Tobacco with its better 
diversification as to products and ter- 
ritories served, is more advantageous- 
ly situated to maintain its character as 
a steady income producer with moder- 
ate long term appreciation possibili- 
ties. American Snuff during the last 
two years has been showing only a 
small margin of dividend coverage, 
while Helme failed to cover its $7 
distribution last year by a slight mar- 
gin. Even with the expected reduc- 
tion in net profits for 1937, present 
rates of dividends and extras could 
be maintained for a long period be- 
cause of the two companies’ strong 
financial status. But the trend of 
snuff consumption calls for close 
watching, as further declines would 
ultimately involve a revision of the 
companies’ dividend policies. For the 
time being positions in all three may 
be maintained on a yield basis. (Fac- 
tographs: American Snuff, No. 273; 
Helme, No. 120; U. S. Tobacco, No. 
320.) 
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Extras 
Again 


Lj the provision of the tax on undistributed cor- 
porate earnings the normal assumption would be that 
many corporations would authorize extra dividend disburse- 
ments in excess of their usual rates in order to avoid the 
heavy penalties of the tax law. Last year these disburse- 
ments were generous and widespread. What will happen 
this year, however, is conjectural in view of the sharp set- 
back the capital market has met with as a result of the stock 
market decline, and the jittery feeling that a business re- 
cession may possibly be forecast by its action. Unless the 
signs point more clearly to the maintenance of business re- 
covery, corporation executives may pursue a more conserva- 
tive course this year in the declaration of extra payments. 

That possibility must be kept clearly in mind, and undue 
importance cannot always be attached to the profits that 


corporations will report for the full year. Hence in pub- 
lishing this list of corporations whose earnings so far this 
year suggest that they could pay “tax-forced” extras before 
the year-end, we have in mind the uncertainty regarding 
profits for the last quarter and, as already cited, the possible 
need for retention of profits in order to maintain working 
capital in healthy condition. Should the forthcoming quar- 
ter prove more encouraging than now indicated, then this 
spirit of hesitancy could quickly lift and lead to a large 
number of extras before December 31. 

The list as it is here presented is intended to show what 
corporations, based on profits so far reported and dividends 
already paid, are in a position to pay extras under the tax. 
Whether they will do so or not depends largely on the de- 
velopments of the final business quarter of the year. 


STOCK: June 30 this year STOCK: STOCK: June 38 this year 
re $5.38 $3.00 Firestone Tire & Rubber 1.25 = 1.50 Pittsburgh & Lake Erie 
Addressograph-Multi. ... 1.58 0.95 General Amer. Transport $2.46 $1.50 $2.55 $4.25 
Allegheny Steel ......... 1.73 1.20 General Electric......... 0.91 0.80 Plymouth Oil ........... 1.30 1.05 
Amer. Brake Shoe & Fdy. 2.29 1.25 General Fireproofing. .... ee 0.55 Quaker State Oil........ 0.95 0.70 
Amer. Chicle ............ 406 4.00 General Time Instrument 2.16 1.25 Revere Copper & Brass. a1.98 can 
Amer. Home Products... 2.10 2.00 Goodrich Rubber ........ 190 1.00 St. Joseph Lead......... 2.45 2.00 
Amer. Locomotive Pfd... 5.93 a Goodyear Tire & Rubber 3.18 1.50 Sharon Steel ............ 2.71 0.90 
Amer. Rolling Mill....... 2.30 1.60 Great Northern R. R..... {0.04 en Southern Calif. Edison... 2.33 1.25 
Amer. Smelt. & Ref...... pane 2.25 Gulf Mobile & Northern Spicer Manufacturing.... 2.04 ‘sian 
Anaconda Copper ....... 2.21 1.25 2.28 Standard Oil of Calif....._ 1.37 1.20 
Anaconda Wire & Cable 4.13 2.50 Gulf Oil Corp............ nx CD Standard Oil (N. J.)..... aes 1.25 
Atlantic Coast Line...... 2.57 oie Heyden Chemical........ 2.52 1.50 Sterchi Bros............. 76 ‘cuud 
Bangor & Aroostook Ry. 4.65 2.50 1.37% | Sterling Products........ 3.03 2.85 
Bethlehem Steel ........ 4.57 2.50 Ingersoll-Rand .......... da 3.00 Stewart-Warner ........ 1.24 80.50 
186 1.87% | Inland Steel ............ 5.20 4.00 2.48 1.75 
Bridgeport Brass........ 0.82 0.40 Libbey-Owens-Ford ..... 2.25 3.00 Texas Gulf & Sulphur... 1.54 1.75 
Briggs Manufacturing... 3.00 2.50 1.54 1.60 Texas & Pacific R. R..... 1.74 
Bristol-Meyers .......... 1.71 1.90 2.42 1.50 Tide Water Assoc. Oil.. 0.9 0.70 
Burroughs Adding Mach. 0.90 0.65 1.26 0.75 Underwood Elliott Fisher 3.51 3.25 
California Packing ...... b4.79 1.12% | Louisville & Nash. R.R. 3.32 5.00 Union Carbide .......... 2.30 3.20 
Caterpillar Tractor ...... 3.27. Ludlum Steel ........... 181 0.75 Union Oil of Calif....... 1.11 =0.85 
Chesapeake & Ohio Ry... 2.01 *2.80 Mesta Machine ......... coos «= United Air Craft......... 67 ~=0.50 


Columbia Broadcasting.. 1.48 1.70 


Mid-Continental Pet..... 1.66 0.50 


United Carbon .......... 3.43 3.50 


Columbian Carbon ...... 469 4.75 Midland Steel Products.. 3.30 1.50 United Corporation...... 08 ne 
Commercial Credit ...... 3.71 3.00 Monsanto Chemical ..... 2.49 1.50 United Eng. & Fdy...... 2.61 1.50 
Commercial Invest. Trust 3.12 4.00 National Bond & Invest. 2.38 1.08 eee 5.99 “saa 
Consolidated Oil ........ 0.67. 0.70 National Lead .......... 136 0.37% | Warren Foundry ........ 1.62 1.50 
Continental Oil.......... 1.68 1.25 National Supply ......... 3.65 aah Western Maryland R. R. 

Continental Steel........ 2.23 1.00 Niagara Hudson Power.. 0.57 5.48 
Detroit Edison .......... d8.63 5.00 Norfolk & Western Ry... 11.07 7.50 Westinghouse Electric & 

Devoe & Raynolds....... 2.48 2.50 North American Co...... c2.01 0.90 i iisiasebiuwiadens 426 3.00 
Dresser (S. R.) “A”...... 0.77. Wheeling & Lake Erie 

Eastman Kodak ......... e5.02 7.00 Pennsylvania R.R. ...... 0.96 0.50 5.26 
Electric Autolite ........ 1.92 1.40 Phelps Dodge ........... 1.40 1.25 Wrigley (Wm.) Jr....... 2.22 3.00 
Electric Storage Battery. .... 1.50 Phillips Petroleum ...... 285 2.00 Youngstown Sheet & Tube 4.08 2.50 


a—First quarter 1937. b—12 months to February 28, 1937. c—12 months to June 30, 1937. d—12 months to August 31, 1937. 
e—-24 weeks to June 12, 1937. f—Last half earnings much more important because of seasonal factors. *Plus $2 in 4% 


non-cumulative preference stock. 
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News and Opinions Listed Stocks 


Ratings are from The Financial World TaD en 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


Stocks. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


°° AMONG 


THE e 


BULLS 


AND ° 


BEARS 


Prices Are as of the Closing, Wednesday, September 22, 1937 


American Cyanamid “B” be 

Retention of moderate long term 
commitments warranted ; recent price, 
29 (annual div., 60 cents). Produc- 
ing a wide variety of agricultural, 
mining and industrial chemicals, earn- 
ings have benefitted from the im- 
proved rate of activity in these fields, 
and for the first half year amounted 
to the equivalent of $1.13 per share 
as compared with 68 cents in the same 
period of 1936. The large degree of 
automatic operations inherent in this 
industry minimizes the importance of 
possible labor troubles, and indica- 
tions are that income will be main- 
tained at a satisfactory level. (Facto- 
graph No. 760. Also FW, Aug. 11.) 


American Ship Building Cc 


Retention of present commitments, 
on the basis of income, is warranted 
in view of improved earnings; recent 
price, 38 (yield, 5.3% on reg. div.; 
7.9% incl. extra). Increased Great 
Lakes shipping activity, largely of 
iron ore, grain and such finished 
products as autos and machinery, has 
brought a substantial volume of busi- 
ness to this company in the form of 
both repair of old vessels and demand 
for new. Net income in the fiscal year 
to June 30 was equivalent to $3.59 
per share against $1.32 in the previ- 
ous like period. Maintainance of the 
improved level of activity in the above 
lines, should permit company to con- 
tinue to make a favorable showing. 
Considered as one of the best media 
for representation in the ship build- 
ing industry, company is in sound 
financial position, with cash and gov- 
ernment securities more than three 
times current liabilities. (Factograph 
No. 243. Also FW, Sept. 16, °36.) 


Briggs Manufacturing 

Not unreasonably priced, around 
37, shares continue suitable for mod- 
erate long term commitments (paid in 
1937, $2.50). Curtailed operations 
attributable to automotive strikes re- 
sulted in second quarter earnings 
equivalent to only $1.75 a share 
against $2.21 in the same period of 
last year, bringing first half results to 


$3.00 against $3.47. Company’s $3 
million plant expansion (which is cur- 
rently under way) will improve its 
competitive position by enabling it to 
manufacture certain body parts which 
formerly had to be purchased. With 
large production schedules for the 
motor industry, and aided further by 
the recent introduction of moderate 
priced plumbingware, net income may 
be expected to continue at satisfac- 
tory levels. (Factograph No. 210. 
Also FW, Aug. 4.) 


Caterpillar Tractor A 

In view of the favorable long term 
outlook, retention of shares, now 
around 79, appears warranted (in- 
dicated annual div. rate, $2). Reflect- 
ing the high level of farm purchas- 
ing power, and the increasing ten- 
dency toward mechanization of agri- 
cultural equipment, net income for 
the eight months through August 
stood at the equivalent of $4.39 per 
share as compared with $3.29 per 
share in the same period of 1936. 
Although the current market price of 
the shares reflects the company’s fav- 
orable prospects, this issue appears to 
offer possibilities of at least moderate 
appreciation over the longer term. 
(Factograph No. 355. Also FW, 
May 26.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bklyn Manhattan pfd.....B+ to C+ 


Bklyn Manhattan com....C+ toC 
Omits div., costs rising 


Bucyrus Erie pfd........ C+toB 
Bucyrus Erie common...C to C+ 
Earnings improved. Pays div. 


Cudahy Packing ........ toC4- 
Supplies smaller. Suspends div. 
Interlake Iron .......... C toC+ 


Restores div. on earns. gain 
Reduces div. on earns. decline 
Sales and earnings decline 
Peerless Corp. D+ 
Improved earnings bring div. 
Reynolds Spring ........ B toC+ 
Earnings run below 1936 
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Champion Paper & Fibre B 

Long term holding continues to ap- 
pear warranted ; price around 48 (an- 
nual div., $2). One of the leading 
manufacturers of paper for printing 
and commercial uses other than news- 
print, and not subject to as intense 
competition and price cutting as char- 
acterized other phases of this indus- 
try, company reported earnings equiv- 
alent to $1.41 per share in the 16 
weeks ended August 15, against 46 
cents in the corresponding period a 
year ago, extending the favorable 
trend evidenced in the fiscal year 
ended April 25 during which net 
amounted to $2.34 per share as com- 
pared with $1.26 in the previous like 
period. Indications point to the main- 
tainance of satisfactory earnings lev- 
els. (Factograph No. 912. Also FW, 
June 9.) 


Cudahy Packing C+ 

Retention of shares for better liqui- 
dating levels appears warranted; re- 
cent price, 25. A ten-point drop in 
the price of the common stock fol- 
lowed company’s announcement of 
omission of both preferred and com- 
mon dividends, constituting the first 
interruption since 1924. Although 
publishing no interim earnings state- 
ments, previous indications were that 
company was not suffering severely 
from the effects of the droughts of 
1934 and 1936 which hit the Mis- 
souri River valley, where its plants 
are located. (For some years the 
general understanding had been that 
profits from “Dutch Cleanser” alone 
were sufficient to pay preferred divi- 
dends.) But the management last 
week stated that “our profits this year 
will be somewhat disappointing” with- 
out, however, giving any _ specific 
figures. (Factograph No. 226. Also 
FW, Feb. 17.) 


General Refractories B+ 

Continues suitable, around 40, for 
long term retention (paid in 1937, $2 
in cash or in stock). Company de- 
pends to a considerable extent upon 
the activity in the steel and smelting 
industries, and as a result earnings 
for the six months to June 30 rose 


= 
* 
- 
‘ 
* 
Mig 


was 


VN 


September 29, 1937 


The FINANCIAL WORLD 


13 


to $2.27 per share against $1.20 in 
the same period a year ago, bringing 
results for the year to that date to 
$4.47 against $1.68 in the previous 
like period. Anticipated maintainance 
of a satisfactory level of operations in 
these fields presages a sustained de- 
mand for fire-brick, which should 
continue to benefit subject company 
earningswise. (Factograph No. 333. 
Also FW, Apr. 14.) 


Hinde & Dauch Paper B 


Continues to offer moderate specu- 
lative attraction, around 30, for long 
term funds (indicated annual div., 
$1). Extending the upward trend in 
earnings shown in recent years, com- 
pany reported net equivalent to $1.97 
per share in the first half against $1.27 
in the like period of last year, and 
current indications are that first nine 
months’ results will be close to $3 per 
share as compared $2.21 a year ago 
and $2.86 in the full year 1936. Man- 
ufacturing chiefly corrugated paper 
boxes, company’s sales have been run- 
ning nearly 35 per cent above last 


year. (Factograph No. 915. Also 
FW, June 16.) 
Houdaille-Hershey “B” B 


On the basis of earnings and satis- 
factory outlook, issue appears suitable 
for speculative retention of moderate 
commitments; recent price, 18 (an- 
nual div. $1.50). Higher costs and 
taxes, combined with labor difficul- 
ties, kept earnings in the first half 
down to $1.82 per share against $1.78 
in the previous corresponding period. 
Company is understood to have con- 
tracts for supplying additional auto 
manufacturers during the coming 
model year, and with no major 
changes in design anticipated, acces- 
sory suppliers are likely to save on 
retooling expenditures. (Factograph 
No. 212. Also FW, July 21.) 


International Harvester B+ 

Improving outlook renders this is- 
sue still suitable for long term hold- 
ing; recent price 95 (annual div. 


$2.50; paid $1.50 extra in 1937). 
Long a leading manufacturer of farm 
implements and tractors, company is 
also benefiting from increasing de- 
mand for its trucks and various types 
of stationary engines. Currently or- 
ders for trucks and tractors are said 
to be in excess of production, and it 
is expected that its present working 
force, the largest in company’s his- 
tory, will be maintained well into 
1938 on the basis of business now on 


hand. The contemplated $4 million , 


plant expansion for the manufacture 
of engines should help to enhance fu- 
ture net income, both through increas- 
ing capacity and better operating ef- 
ficiency. (Factograph No. 33. Also 
FW, July 7.) 


Mead Corporation C+ 

Continues suitable, around 23, for 
long term speculative commitments 
(paid in 1937, $1). Specializing in 
the production of high grade book and 
magazine paper, net income has ben- 
efited from increased consumption in 
these lines and from higher prices 
made effective July 1. Per share 
earnings in the twelve weeks to Sep- 
tember 4 amounted to 52 cents against 
about 16 cents a year ago; and in the 
thirty-six weeks to this date, stood at 
$2.19 as compared with about 60 cents 
(all on present capitalization). Ex- 
penditures currently being made in 
plant expansion may be expected to 


further enhance future earnings. 
(Factograph No. 637. Also FW, 
Apr. 28.) 

Mohawk Carpet B 


Sharply improved earnings war- 
rant at least temporary retention of 
commitments on a purely speculative 
basis; recent price, 27 (annual div. 
$1.20; paid 50 cents extra in 1937). 
Reflecting improved competitive situ- 
ation in the industry and increased 
demand accruing largely from the 
high level of residential construction, 
net income in the first half amounted 
to $2.42 per share against 33 cents in 
the like 1936 period. Current con- 


ditions in the industry raise doubts 
concerning profits in the last half 
year, although earnings should com- 
pare favorably with the $2.13 in the 
full year of 1936. While statistically 
reasonably priced, company’s erratic 
earnings record, and the continued 
threat of severe price competition, 
make this issue unsuitable for con- 
servative funds. (Factograph No. | 
279. Also FW, June 2). 


Nash-Kelvinator C+ 

Offering moderate speculative at- 
traction, around 15, shares are suit- 
able for long term holding (yield, 
6.2% ). Earnings in the seven months 
to June 30 were reported equivalent 
to 64 cents per share as compared 
with 53 cents in the same period a 
year ago (on aggregate net of the 
two companies during that time), and 
it is expected that economies in ad- 
ministrative, development and selling 
costs accruing from the merger will 
continue to aid earnings. Further 
benefits may be looked for as a result 
of the progressive attitude of the man- 
agement in expanding plant facilities 
and in the addition of new lines to 
company’s products. (Factographs: 
Nash, No. 156; Kelvinator, No. 102.) 


National Distillers B 

In view of improving position of 
company, long term speculative reten- 
tion appears warranted ; recent price, 
28 (annual div. $2). Increasing vol- 
ume during the first half more than 
offset reduced prices on company’s 
cheaper grades, with earnings re- 
ported at $1.37 per share against 
$1.36 in the first six months of last 
year. One of the oldest established 
concerns in this field, company has 
nearly completed the building up of 
stocks of liquor for aging. In addi- 
tion, with the best season just ahead, 
net income for the balance of the year 
should register at least moderate 
gains over the same period of 1936. 
(Factograph No. 173. Also FW, 
July 21.) 


(Please turn to page 24) 
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Selling below liquidating 
values and affording a 
good yield, selected fire 
insurance stocks appear to 
offer investment qualities 
for longer range holding. 


LTHOUGH fire insurance 
stocks have naturally been af- 
fected marketwise by the general 
weakness in security prices, the 
shares as a group have exhibited con- 
siderably better than average resil- 
iency over the past several months. 
A representative stock price index of 
fire insurance equities indicates that 
at a recent date the group was selling 
approximately 15 per cent under the 
1937 highs, whereas an index of bank 
stocks at the same date was 26.5 per 
cent under the peak levels and an in- 
dustrial stock index was approxi- 
mately 24.5 per cent lower. Con- 
sidering that insurance stocks par- 
take of the nature of investment trusts 
because of the importance of invest- 
ment activities to earnings, the re- 
sistance to the general liquidating 
movement in securities may be re- 
garded as encouraging. While it 
might be pointed out that the fire 
stocks failed fully to participate in 
the general advance in the stock mar- 
ket earlier this year, it appears that 
there has been a substantial long pull 
investment interest which has not 
been easily dislodged. 


Earnings results of the fire com- 
panies in the first half of this year 
were rather mixed, with individual 
investment policies of the various in- 
stitutions the chief determining factor. 
Those companies which have had the 
larger proportion of assets in high 
grade bonds and cash were of course 
the most favorably situated. But in 
a related connection it is significant 
to note that few fire companies in the 
past several years have substantially 
added to equity holdings. In fact 
several companies—such as Aetna 
Fire, National Fire and Franklin— 
even augmented cash and Govern- 
ment bond holdings last year. And 
several companies were in an ex- 
tremely liquid position at the year- 
end, with such units as Hartford Fire, 
Fireman’s Fund, National Fire, 
Phoenix, Springfield and U. S. with 
as much as 28.5 to 39.6 per cent of 
portfolios in cash and Governments. 
Doubtless portfolio values of com- 
panies such as these have been less 
affected by the decline in general se- 
curity values, but nearly every prom- 
inent fire insurance company had at 
the last report a sizable backlog of 
fixed income-bearing securities and 
sound preferred stocks. 

Underwriting activities of the fire 
companies this year should compare 
favorably with 1936. Premiums 
written have expanded in response to 
the increasing pace of industrial ac- 
tivity and the pressure for lower rates 
seems to have abated somewhat. 


HIGHLIGHTS OF LEADING FIRE EQUITIES 


Earned per Share 


First Half 

Stock: 1937 1936 
$1.07 $1.12 
Fidelity-Phenix ............. 1.12 1.06 
Fireman’s Fund ............ 3.22 2.20 
Great American ..... 0.63 
Insurance Co. N. A......... 1.34 0.89 
National Liberty ........... 
Springfield Fire ........ ... 5.08 2.96 


*Includes extras. tBonds at amortized values. 


Liquidating Value 


June 30, Dec. 31, Recent *Dividend Yield 


936 1937 1936 Price Rate % 
$2.90 $50.31 $52.57 44 $1.0 3.6 
2.83 40.61 44.26 33 1.80 5.4 
2.72 42.99 47.19 33 1.80 5.4 
5.38 97.95 99.36 79 4.00 5.1 
1.46 39.65 40.46 42 1.90 4.5 
1.78 30.44 32.45 22 1.20 5.5 
1.01 732.37 36.78 31 1.0 5.2 
3.020 67.69 74.29 62 2.50 4.0 
0.64 8.56 9.26 0.40 5.3 
8.40 124.16 121.41 114 4.75 4.1 


Fire Insurance Equities 
for Long Range Investment 


RECORD OF U.S. FIRE LOSSES 
32 


| 
1936 


MILLIONS OF DOLLARS 


Moreover, fire losses in the first eight 
months of this year were 4.7 per cent 
under the like 1936 levels, with July 
and August months showing a drop 
of 11.4 and 8.9 per cent, respectively. 
Ten prominent fire companies report- 
ed a 10 per cent gain in premium vol- 
ume in the first half of this year, 
which was translated into a 20 per 
cent fncrease in underwriting profits, 
largely reflecting the unusual decline 
in losses from burnings this year. 
At current market levels numerous 
sound fire insurance equities are 
available below mid-year liquidating 
levels and return a satisfactory yield. 
The group is exempt from surtaxes 
on undistributed profits, but current 
dividend rates appear well within 
earnings ability and last year’s extras 
should be generally maintained. The 
attraction in fire insurance stocks is 
of a longer term nature and capital 
enhancement possibilities are not ex- 
ceptional. But investment positions 
in the group included in the accom- 
panying tabulation should be main- 
tained at this time, and new or addi- 
tional purchases appear warranted on 
moderate further price recessions for 
those chiefly interested in a stable in- 
come combined with at least average 
price appreciation probabilities. 
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Rising Costs vs. Inflexible Fare 
Force B.-M.T. Dividend Omission 


AST week directors of Brooklyn- 
Manhattan Transit deferred 
dividends on the company’s common 
stock. This action was taken in spite 
of the fact that earnings for the 
twelve months ended last June 30 
(the company’s fiscal year) amount- 
ed to $4.09 per share, or more than 
twice the indicated $2 dividend rate. 
But the past is not as important to 
B.-M.T. as is the future. 

B.-M.T.’s difficulties are four-fold : 
higher labor costs; increased taxes ; 
competition from the new City In- 
dependent lines; and a fixed 5-cent 
fare. Of these, competition and labor 
costs are of greatest immediate im- 
portance. Looking first at the matter 
of competition, the opening up of the 
new municipally operated subway 
system has resulted in B.-M.T. being 
unable to recapture the traffic which 
it lost during the depression. Total 
traffic carried by all the lines has, of 
course, increased—but the gains have 
been absorbed by the Independent 
System. In fact, in its 1937 fiscal 
year B.-M. T. carried fewer passen- 
gers than it did in 1936. Indications 
are that a few months hence will have 
seen the peak of this competition, and 
that thereafter B.-M. T. will share in 
whatever gains accrue to the total 
traffic of the entire city. But such 
gains will not, in all probability, be 
of sufficient size to offset other ad- 
verse factors—particularly the matter 
of wages. 


Labor Factor 


Wages were cut at the beginning 
of the depression and then, after the 
bottom had been passed, were gradu- 
ally restored, the original scale being 
attained early this year. Thus, with 
lower rates having been paid during 
most of the year ended last June 30, 
the income account for that period 
does not fully reflect present wage 
scales. Moreover, B.-M. T. em- 
ployees belonging to the CIO union 
have now voted to strike for a further 
increase in wages. Assuming a ten 
per cent increase to these workers— 
which seems probable—the wage bill 


Leverage can work both 
ways, and with company’s 
large bonded debt and 
comparatively small num- 
ber of shares outstanding, 
declining gross and rising 
costs are magnified in per 
share results. 


would be raised by about $1 million 
a year. 

Looking for a moment at the com- 
pany’s sources of revenue, B.-M. T.’s 
entire income is derived from its 
Williamsburg Power Plant subsidiary 
(which sells power to Brooklyn & 
Queens Transit, another B.-M. T. 
subsidiary, and to the subway division 
as well) and from the New York 
Rapid Transit Corporation, which 
operates the subway and _ elevated 
lines. (Under present conditions the 
detailed terms of the so-called “pref- 
erentials’’ as contained in B.-M. T.’s 
operating contract with the City are 
of only academic interest, and con- 
sequently will not be gone into.) No 
income is being received from Brook- 
lyn & Queens, which is paying no 
dividends. From the power plant 
property B.-M. T. receives about $1.5 
million a year. From New York 
Rapid Transit it received about $8.6 
million last year (after adjustment 
for the present 3 per cent tax on util- 
ity gross revenues); a ten per cent 
wage increase to the transit workers 
would bring this down to about $7.6 
million. And any hope of an increase 
in the 5-cent fare can be dismissed 
for some time to come, at least. Thus 
it seems reasonable to expect a total 
income of about $9 million a year. 
Of that amount, $8 million must go 
for service on B.-M. T. bonds, leaving 
$1 million available for dividends on 
the company’s preferred stock. The 
net result of this will be that all earn- 
ings applicable to the common stock 
will be wiped out, and around $4 a 
share left for the $6 dividend pre- 
ferred stock. 

No immediate reduction in B.-M.T. 
preferred’s dividend is in prospect. 


the company having already declared 
the regular payments due to and in- 
cluding next April 15. Thereafter, 
a rate of at least $3 a share would 
seem a reasonable expectation, which 
rate would afford a yield of about 7% 
per cent on the basis of a recent price 
of 33 for the issue. 


As for the longer term future, it 
may be that the B.-M. T. preferred 
stock will ultimately work out in bet- 
ter manner than the immediately 
prospective statistics would indicate. 
Unification of the New York City 
transit facilities will probably have to 
be accomplished at some time, unless 
the State legislature indefinitely ex- 
tends the date (now Sept., 1938), by 
which the Independent System must 
be placed on a paying basis. In both of 
the two recent unification plans that 
have appeared, B.-M. T. preferred 
stock fares very well, holders of each 
share being offered $100 in Board of 
Transit Control bonds for their equity 
in the privately operated subway and 
elevated systems. Of course, sub- 
sequent plans may revise the treat- 
ment proposed for these shares. But 
that—as well as unification itseli— 
is a matter for the future. 


Shares Attractive? 


In the meantime, present prices for 
the preferred seem to have fully dis- 
counted the adversities of the situa- 
tion, and liquidation at current levels 
does not seem advisable. But the 
position of the common is such as to 
warrant transfer to issues having 
more encouraging prospects of earn- 
ings expansion. (Factograph No. 
50. ) 


Air Navigation Aids 


HE Bureau of Air Commerce of 

the Department of Commerce 
announces a plan to spend some $5 
million for the establishment of air 
navigation aids. Much of this money 
will go into the development of Bu- 
reau radio systems. 
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No. 2 Bethlehem Steel Corporation 


No. 75 The Electric Storage Battery Company 


Data revised to September 22, 1937 Earnings and Price Range (BS) 
Incorporated: 1936, Del.; successor to N. J.3 50 


1 
incorporation in 1904. Office: 25 Broad- 4120 PRICE RANGE 
way, New York City. Annual meeting: 90 
Second Tuesday in April. Number of stock- 60 
holders (end 1936): 7% preferred, 26,795; § 30 


common, 45,86 0 $10 


*Capitalization: Funded debt...$141,093,043 $5 
7Preferred stock 7% cum. 
Preferred stock 5% cum. - $10 
> 933,887 shs 1930 "31 °33 35 1937 

Common stock (no par)...... 3,191,614 shs 


*Giving effect to agreement of merger (approved, February 26, 1936). Not sub- 
ject to call. tCallable at $20 per share. 


Business: Completely integrated steel unit with rated ca- 
pacity second largest in the industry. Company’s activities 
have been still further diversified by new construction which 
greatly increases its capacity for production of lighter steels, 
such as sheets, strip, tin plate and rod and wire products. 

Management: Exceptionally alert and progressive. 

Financial Position: Strong. Net working capital at end of 
1936, $105.0 million; cash and equivalent, $37.1 million. Work- 
ing capital ratio: 3.6-to-1. Book value of common, $113.04 
per share. 

Dividend Record: Preferred arrears eliminated early in 1936 
through part payment of cash and part in new preferred issue. 
Common dividends omitted 1925-1928; resumed in 1929, but 
again omitted 1932-1935. Payments resumed in 1936. 

Outlook: The large increase in capacity for manufacture of 
lighter steels for the automobile and other consumptive indus- 
tries should tend to reduce future fluctuations in earnings. 

Comment: Preferred stocks are of “business man’s risk” 
grade. Common is a speculation on broad business trends. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Yr’s Total a Price Range 


D$1.66 D$1.97 D$2.21 D$2.27 D$8.11 Non 2953— 7% 
1933 ..... D2.31 D1.55 D0.60 D0.31 D4.77 Sone 49%—10% 
D0.79 0.56 D1.26 D0.38 D1.87 49%4— 24% 
D0.70 0.05 D0.29 0.24 D0.70 None 52 —21% 
See D0.32 0.49 0.84 1.08 2.09 $1.50 77%—45% 
2.01 2.56 *2.50 *105%—73 
*To September 22, 1937. 
No. 70 The Borden Company 
of arnings and Price Range (BDO) 
Data revised to September 22, 1937 80 | ™ 
60 PRICE RANGE 
Incorporated: 1899, N. J. (originally estab- 40 
lished in 1857). Office. 350 Madison Ave.. 20 Ooo & 
New York City. Annual meeting: Third 0 
Wednesday in April. Number of stock- 
holders: 42,480. 
Capitalization: Funded debt........... Non $2 
Capital stock ($15 par)........ 4, 396, 704 ~~ 0 
1930 ‘31 °32 °33 "35 ‘36 1937 


Business: Most important activities: Production and sale 
of fluid and condensed milk, evaporated milk, dried milk and 
malted milk. Production of ice cream is also an important 
earnings factor. Other activities include manufacture and sale 
of casein products, caramels, mince meat, package loaf, bulk 
and fancy cheese, butter and eggs. 

Management: Long identified with the company; has built 
up a good following for its products. 

Financial Position: Very strong. Working capital at end of 
1936, $42.2 million; cash, $17.6 million; marketable securities, 
$5.9 million. Working capital ratio: 4.0-to-1. Book value of 
capital stock, $24.82 a share. 

Dividend Record: Excellent; unbroken since 1899. Present 
rate of $1.60 per annum established in 1933. 

Outlook: Since the profit margin on the sale of fluid milk is 
small—1/9 of a cent a quart—earnings are dependent upon 
maintenance of a satisfactory sales volume and price struc- 
ture in the company’s other divisions. The rising trend of 
consumer purchasing power and the recently passed New 
York State milk regulations, which have stabilized milk prices 
in the important New York market, are favorable factors. 

Comment: Chief attraction of the capital stock is for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

Earned per share .... $5.12 $3.82 $1.71 $1.06 $1.02 $1.10 $1.80 

Dividends paid ...... *2.00 *3.00 2.50 1.60 1.60 1.60 1.60 
Price Range: 

EE: consnkkwbeauescs 90% 76% 43% 37% 28% 27% 32% 

60% 35% 20 18 19% 21 25% 


“In addition, stock dividends of 3% paid on Jan. 15, 1930, and Jan. 15, 1931. 


195 Eamings and Price Range (EG) 
Data revised to September 22, 1937 100 = 


Incorporated: 1888, N. J. Office: Allegheny 75 
Ave. and 19th St., Philadelphia, Pa. Annual 3 
meeting: Third Wednesday in April. Number 7 


of stockholders: approximately 14,000. 


Capitalization: Funded debt........... None EARNED PER SHARE 4 

Preferred stock (1% cum. conv. $2 
partic. $25 par)...... 0 

Common stock (no par)....... -906,554 shs 1930 ‘31 °33 ‘36 1937 


Business: The largest manufacturer of electric storage bat- 
teries, sold under well known trade names including “Willard” 
and “Exide.” 

Management: Conservative; identified with company for 
many years. 

Financial Position: Exceptionally strong: Working capital 
at end of 1936, $25.6 million; cash, $3.7 million; marketable 
securities, $13.1 million. Working capital ratio: 15.2-to-1. 
Book value of common and preferred stock, $39.83 per share. 

Dividend Record: Liberal; strong financial position permits 
disbursement of practically entire earnings. Indicated rate is 
$2 per annum and extras. 

Outlook: Higher labor and material costs plus increasing 
competition from small battery makers may tend further to 
reduce profit margins. However, the company enjoys the 
advantages of a strong trade position and good management 
even though future earnings will probably continue to be 
characterized by stability rather than impressive growth. 

Comment: Stock is regarded as of semi-investment caliber 
and usually is attractive for income. 

EARNINGS, DIVIDEND RECORD AND, PRICE | RANGE OF COMMON: 


Years ended Dec. 31: 1931 935 1936 

Karned per share..... $6.22 $3.05 $233 $2.31 $2.48 $2.86 

Dividends paid ..... . om 4.75 3.00 2.00 2.00 *3.25 2.75 
Price Range: 

sens 79% 66 33% 54 52 58% 55% 

47% 23 125 21 34 39 39% 


*Including special dividend of $1 on account of tax refund. 


No. 7 General American Transportation Corporation 


« Earnings and Price Range (GMT) 
Data revised to September 22, 1937 ns PRICE RANGE 
Incorporated: 1916. N. Y. Office. 230 S. 50 
Clark St., Chicago, Ill. Annual meeting: 25 
Second Tuesday in April. Number of stock- 0 
holders: approximately 8,000. 4 
Capitalization: Funded debt..... $31,951,319 $3 
Capital stock ($5 par)......... 1.017.603 shs 0 

1930 ‘31 °32 ‘34 ‘35 1937 


Business: Has two main divisions; manufacturing of rail- 
road equipment, and leasing of tank, refrigerator and other 
types of railroad cars. Latter is most important contributor 
to income. 

Management: Aggressive; has shown ability in develop- 
ing new types of rail equipment. 

Financial Position: Strong. Working capital at end of 1936, 
$12 million; cash, $7.2 million. Working capital ratio: 3.3-to- 
1. Book value of stock, $626 per share. 


Dividend Record: Liberal payments, averaging about 60 per 
cent of net, from 1919 through 1931. 


Outlook: Maintenance of high traffic levels should result 
in further improvement in the operations of the car manu- 
facturing division of this company, while continued progress 
in general industry, particularly the petroleum industry, would 
result in increasing activity for the company’s car fleets. 

Comment: The stock offers one of the more conservative 
means of equity representation in the speculative rail equip- 
ment industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ended: Mar. 31 June 30 Sept. 30 Price Range 
35 


$0.50 $0.52 $0.67 $1 4— 9% 
1933...... 0.38 0.71 0.79 0.63 2.51 1.00 43%—13% 
0.44 0.81 1,05 0.94 3.24 1.37%  43%—% 
1935. 0.30 0.84 0.62 0.88 2.64 1.75 481%4—32% 
0.36 0.75 1.01 0.89 2.92 3.00 76 —42y% 
1.10 1.36 cose *1.50 *86%—50 


*To September 22, 1937. 
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No. 99 General Electric Company | No. 38 North American Company 
Earnings and Price Range (GE) Data revised to September 22, 1937 psEornings and Price Range (NA) 
Data revised to September 22, 1937 80 Incorporated: 1890, New Jersey. Main office: 12011] Sacae ac 
Incorporated: 1892, New York. Main office: PRICE WANGE 60 Broadway, New York City. Annual meet- 
Schenectady, N. Y.; other office: 570 Lexing- 40 }— ing: On or about April 25. Number of 60 
ton Ave., New York City. Annual meeting: 20 stockholders: Pfd., 9,532; common, 58,319. 30 
Third Tuesday in April. Number of stock- 0 Capitalization: Subs.” “debt... $286,727.800 0 
Capitalization: Funded debt........... None *Preferred stock 6% 
Preferred stock .......... an 
1930 ‘31 °33 ‘34 °35 °36 1937 MO PAT)... 8,575,042 1930 ‘31 °32 °33 °34 ‘35 °36 1937 


Business: Leading electrical equipment manufacturer in 
the world, producing heavy duty apparatus as well as 
household appliances. 

Management: Experienced, aggressive and enterprising— 
has always maintained extensive research divisions. 

Financial Position: Excellent. Net working capital at end 
of 1936, $148.8 million; cash and marketable securities, $92.0 
million; inventories, $70.0 million. Working capital ratio: 
6.0-to-1. Book value of capital stock, $11.51 per share. 

Dividend Record: Payments have kept in line with earn- 
ings. Payments made in each year beginning 1899. 

Outlook: With electric power production establishing suc- 
cessive new high records, expansion of the market for heavy 
electrical equipment appears assured despite the hesitancy of 
utility companies created by the political situation. This divi- 
sion normally produces the most profitable type of business, 
but maintenance of the sharp upward trend of sales of house- 
hold appliances should be favorably reflected in profits. 

Comment: An outstanding “blue chip,” General Electric 
always sells in high ratio to current earnings, and will prob- 
ably continue to discount in some measure the unquestionably 
great potentialities of the electrical industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. Ry June 30 om. ” Dec. 31 Total dends Price Range 
$0. $0.11 $0. .07 $0.41 $0.85 264%— 8% 
Rea ae 0. 08 0.09 0.08 0.13 0.38 0.40 30%—10% 
Serer 0.14 0.15 2.12 0.18 59 0.55 25%4—16% 
0.19 0.21 0.20 0.37 0.97 0.65 407%—36 
er 0.25 0.33 0.34 0.60 1.52 1.70 55 —34%4 


“To September 22, 1937. 


No. 78 Houston Oil Company of Texas 
& Earnings and Price Range (HO) 
Data revised to September 22, 1937 40 
Incorporated: 1901, Texas. Office: Houston, 30 PRICE RANGE 
Texas. Annual meeting: Second Tuesday in 20 
Capitalization: Funded debt...... $7,505,500 
*Preferred stock 6% cum. EARNED PER SHARE 
Common stock ($25 par)....... 1,098,618 shs ee See 9 
1930 "31 ‘32 ‘33 34 ‘35 ‘36 1937 
*Callable at $26.25 per share. 


Business: One of the large producers and distributors of 
natural gas. Also engaged in oil production, refining and 
marketing. A subsidiary, Houston Pipe Line, operates a natu- 
ral gas pipe line in Texas extending some 775 miles. 

Management: Has made progress in expanding the business. 

Financial Position: Comfortable. Net working capital at 
end of 1936, $2.6 million; cash, $2.1 million. Working capital 
ratio: 4.3-to-1. Book value of common, $27.69 per share. 

Dividend Record: Preferred arrears August 1, 1937, $8.62% 
per share. No cash payments ever made on common. 

Outlook: Oil division has been increasing in importance, 
but natural gas operations are still the chief source of income. 
Most of the gas output is sold to a relatively small number of 
local industrial companies; loss of a contract is thus of im- 
portant earnings significance, as was the case in 1936. 

Comment: Both the preferred and common shares are 
speculations on the wider industrial application of natural 
gas and fundamental progress in the petroleum field. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: r. 31 June30 Sept. 20 Dec. 31 Year’s Total Price Range 
10 D$0.25 D$0.28 D$0.68 D$1.31 53%— 1% 
Serre D 0.45 D 0.47 D 0.3 0.3 D 0.93 7%— 1% 
0.0 0.05 D 0.17 D 0.21 D 0.29 554— 21 
0.09 0.04 0.08 0.06 7 —1 

SS re Nil D 0.01 D 0.07 0.05 D 0.03 13%— 6% 
0.31 0.29 *175.—10 


“*To September 22, 1937. 
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*Callable at $55 


Business: Through four groups of operating companies, 
this holding company supplies electricity to Washington, 
D. C.; Cleveland and northeastern Ohio; Milwaukee and 
other cities and towns in Wisconsin and the northern 
peninsula of Michigan; also the Mississippi Valley. 

Management: Aggressive and experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $31.1 million; cash, $22.4 million. Working capital 
ratio: 2.3-to-1. Book value of common, $22.78 per share. 

Dividend Record: Conservative. For many years paid 
10% in stock annually, no cash. In 1935, a strictly cash 
policy was inaugurated, with payments of 25 cents quar- 
terly—plus extras—the current rate. 

Outlook: The Public Utility Act of 1935 is the major factor 
in the company’s outlook. Registration with the SEC early in 
1937, paved the way for economies through bond refinancing. 

Comment: Common is one of the better situated public 
utility holding company equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June30 Sept. 30 Dec. 31 *Dividends *Price Range 
eer $1.57 $1.42 $1.39 $1.19 t 84% 36%—12% 
1.16 1.03 1.02 1.04 25%—10% 
1.07 1.13 1.23 1.35 —9 
1.45 1.52 1.60 1.74 3544—23% 
1.89 2.01 § 0.90 §$34%—21 


‘ years. common stock. {Plus 5% in common stock. §To September 
2. 37. 


69 Wm. Wrigley, |r., Company 


arnings and Price Range (W WY) 


1 }0 PRICE RANGE 


80 
Data revised to September 22, 1937 
Incorporated: 1927, Delaware (originally 


established in 1910). Office: Wrigley Build- 
ing, Chicago, Til. Annual meeting: Fourth 
Tuesday in March. 

Capitalization: Funded debt........... Non 
Capital stock (no par)......... 1,959,467 es 


Business: The world’s largest manufacturer of chewing 
gum; accounts for about 60 per cent of world’s supply. 
Distribution through over 1.2 million retailers covers every 
section of the United States and extends also to practically 
every foreign country. “Spearmint,” “Doublemint,” “Juicy 
Fruit” and “P.K.’s” are the largest advertised brands. 

Management: Now under the direction of the son of the 
founder, who is also a progressive merchandiser. 

Financial Position: Excellent. Working capital at end 
of 1936, $39.3 million; cash, $12.6 million; marketable securi- 
ties, $19 million. Working capital ratio: 12.7-to-1. Book 
value of capital stock, $25.21 a share. 

Dividend Record: Unbroken since 1913, with occasional 
cash and stock extras. Present annual rate, $3 (25 cents paid 
each month). Extra payments paid each year since 1934. 

Outlook: Sales volume has increased in reflection of im- 
proved economic conditions and further earnings gains appear 
likely. 

Comment: Excellent earnings record and strong statistical 
position of capital stock lend the issue investment quality, but 
chief attraction of the equity is income return. p 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s *Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total dends Price Range 
ar $1.08 $0.95 $0.86 $0.74 $3.63 $3.50 57 —25% 
errr 0.92 1.07 1.05 0.68 3.72 3.00 57%4—34% 
a 0.96 1.02 1.11 0.90 3 3.5 76 —54% 
€.91 1.02 1.05 0.94 3.92 3.50 82%—73% 
ae 0.79 0.96 1.30 1.20 4.25 4 79 —63 


*Includes extra payments. To September 22, 1937. 


(Please turn to page 28) 


\ 
\ é 
\ 
\ 
Valuable f or Future Referenc: 
il 
hee 
q 
ay 
q 
| 
€ 
No. 
17 
AVA AAA 
1930 "31 ‘32 ‘34 “35 ‘36 1937 


<2 


Fag. 


Page 


Landis Goes 
His Way 


James M. Landis nas finished his 
job as head of the Securities & 
Exchange Commission and now goes 
back to his alma mater, where he will 
devote his talents to teaching youth- 
ful aspirants to the bar how to equip 
themselves properly for the profes- 
sion they have chosen. But before 
pulling down the cover of his roll top 
desk the militant crusader had to have 
his say, in reply to the increasing 
number of critics who contend that 
the excessive zeal the Commission has 
displayed in regulating the security 
market is in no small measure re- 
sponsible for the drastic unsettlement 
securities have recently developed. 
Landis does not agree with such a 
view. He claims the weakness results 
from other causes, internal in the 
market itself. What these ills are he 
fails specifically to mention, and in 
his valedictory falls back upon gen- 
eral economic theorizing, which fails 
to enlighten anybody. 


That over-regulation has put a 
brake on the market’s flexibility can- 
not be gainsaid, nor can it be denied 
that thin markets have a pronounced 
tendency to accentuate price changes. 
It must also be conceded that these 
widespread gyrations affect the con- 
fidence of investors—who are the real 
bulwark of the security markets. By 
no means do they compose that 
gambling stratum about whom nei- 
ther Landis nor the other Commis- 
sioners say they are concerned. This 
is the gap the Commission will have 
to plug up before it can be said with 
any degree of assurance that it is 
doing a good job in protecting in- 
vestors. However, it must be con- 
ceded that Landis tried to be con- 
structive in his own light; he was 
sincere and courageous. 


Now It Is 
the Lawyers 


To the President the Constitution 
is a layman’s document; a charter for 
his liberties, and the safeguard of de- 
mocracy. That characterization will 
meet with universal approval, but the 
statement never need have been made, 
for its truth has been previously rec- 
ognized. What raised doubts in the 
minds of the people in the sanctity 


of the Constitution was the ill ad- 
vised attempt of the President him- 
self to pack the high court, and in 
that process subvert it to the will of 
the individual instead of proceeding 
along constitutional lines by seeking 
an amendment empowering _ this 
change. 


To find a whipping boy as an ex- 
planation for the frustation of his 
aims to have a court he could sub- 
ordinate to his will the President this 
time selects the lawyers. He says of 
them that they have distorted the 
Constitution, that they have hidden 
its aims and objects in fine and hid- 
den lines, in whereases and whereofs, 
such as are found in small type in 
leases and contracts. The hidden sig- 
nificance of this general accusation 
lies in the spirit of distrust it can 
arouse among the unthinking popu- 
lace that the legal profession is ar- 
rayed against the people’s enjoying 
to the fullest degree the blessings the 
Constitution confers upon them. It 
is an unjustified attack upon men who 
have spent long years of study in fit- 
ting themselves to help people under- 
stand the laws of the land, and who 
above all other men are sworn to 
protect and observe the Constitution. 
Yet like the economic royalists, they 
now are henceforth to be regarded 
as among our undesirables. 


New York’s 
Traction Problem 


Ever since the Transit Commission 
turned down the Seabury-Berle plan 
for unification of New York’s tran- 
sit facilities, the shares of the trac- 
tion companies have displayed a 
weakness which is hardly justified 
by existing circumstances. The citi- 
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zens of New York have even a 
deeper stake in the adjustment of 
their traction system than have the 
security holders of the companies. 
They have authorized the expendi- 
tures of many millions of dollars to 
build independent subway systems in 
order to provide the city with the 
growing need of rapid transit. These 
systems are operating at a large 
deficit, which must be overcome by 
indirect contributions from citizens 
unless a substantial fare increase is 
to be effected. 


Under present legislation the in- 
dependent system has until Septem- 
ber, 1938, to demonstrate that it can 
earn its fixed charges, otherwise the 
fare must be stepped up. This is what 
the politicians do not want. All the 
candidates for the mayoralty will be 
making the five cent fare a major is- 
sue, which will mean that whoever 
is elected will be pledged to the uni- 
fication of the city’s transportation 
lines. Taxes already are so high that 
the citizens will demand it or accept 
the other alternative of paying more 
to be carried from one place to an- 
other. As it is now, there is no other 
place in the world where a person 
can ride so far on a nickel. 


Time to Start 
a Back Fire 


Far too long have the demagogues 
been allowed to occupy the center of 
the public stage in order to spread 
the spirit of class hatred. It is high 
time for legitimate business to raise 
its cudgels in its own defense. Only 
by fighting back can the rabble 
rousers be put in their proper place. 
In a raging forest fire, settlers from 
experience know that the only prac- 
tical and effective method to check 
its progress is to start a back fire. 
This is what business should do. 
Fight fire with fire if it wants to put 
an end to its destructive ravages. In 
the belief that if it asserted itself for 
its own protection, it might call upon 
its head some new and other unjusti- 
fied accusations, business has _fol- 
lowed the course of the timid hare, 
afraid of its own shadow. 

It has made a serious mistake in 
pursuing this policy, for it has abetted 
the venom of agitators. Business in 
its record of performances and 
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achievements has ample material to 
reveal to the people what it has done 
to increase their wealth and material 
comfort. It can convincingly prove 
that without a mutual community of 
interest between business and public 
welfare all progress is stalemated. 
Business has available for its weapons 
truth and facts which demagogues 


cannot successfully refute. It has 
access to the press to tell its story, it 
only lacks the courage to display its 
powers. When the public is made to 
realize how dependent it is on our 
business structure it will pay less at- 
tention to the fulminations of the rab- 
ble rousers. The public will come to 
see that they are its worst enemies. 


Three 


Bonds 


for Investment 


Yields of around 4.4 per cent are better 


than average for this type ot obligation 


CANADIAN Paciric coll. tr. 4%s, 
1960: Total fixed charges were 
earned by the Canadian Pacific in 
each year of the depression with the 
exception of 1933, when coverage 
amounted to 89 per cent. Last year’s 
earnings covered charges 1.25 times 
and for the current year some im- 
provement is indicated, with seven 
months’ coverage 0.93 times against 
0.76 times for the same period last 
year. (The latter months of the year 
are normally the best earners for this 
system.) On the surface it might ap- 
pear that interest coverage has been 
none too wide in recent years, but the 
road’s performance must be regarded 
as satisfactory in light of droughts 
which have successively affected Can- 
adian crops, and which have again 
done serious damage this year. The 
Canadian Pacific’s financial position, 
its capital structure, its record over a 
long number of years and its proven 
management are factors which entitle 
these bonds to a good investment rat- 
ing. Selling around 101, the issue 
affords a yield of about 4.45 per cent, 
a return which is above the average 
for this quality obligation. Call price 
is 104, 


Great NorTHERN gen. 44s, 1977: 
With its fortunes so largely depend- 
ent upon such traffic items as iron ore, 
lumber and manufactured items, 
Great Northern has been experienc- 
ing rapid earnings recovery in recent 
years. Fixed charges were earned 


1.17 times in the first seven months . 


of this year compared with 0.90 times 


in the same period of 1936, and re- 
sults for the full year should show 
striking improvement over those for 
the previous twelve months. Although 
these bonds do not constitute the 
road’s senior obligation, capital struc- 
ture is well balanced, financial posi- 
tion is good, and the issue qualifies as 
suitable for average investment pur- 
poses. Recent price was around 102, 
at which level a current yield of about 
4.40 per cent is afforded. These bonds 
are non callable until 1947, at which 
time they are redeemable at 105. 


PENNSYLVANIA R. R. Debenture 
44s, 1970: Improvement in a widely 
diversified group of manufacturing 
lines, especially in the “heavy goods” 
industries, along with increased pas- 
senger travel (supplies about 15 per 


cent of total revenues) has consider-. 


ably augmented revenues. During the 
seven months ended July 31, fixed 
charges were covered 1.34 times as 
against 1.35 times in the same 1936 
period, and 1.48 times during the 
calendar year 1936. Serving the 
thickly populated and highly indus- 
trialized central eastern region, com- 
pany’s traffic should continue to par- 
ticipate in the cyclical recovery trend. 
Electrification of large sections of its 
trackage has given this road a com- 
petitive advantage, especially in se- 
curing passenger traffic, and should 
result in operating economies. Of 
good investment grade, this issue 
yields 4.6 per cent, at a price of 
around 99. Call price is 102%, begin- 


_ning 1940. 


| Financing 
| Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 


Odd Lot Trading 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any 
one interested. 


Ask for F. W. 810 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 


analyzes the outlook for the 


Corn Products 
Refining Companies 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 
115 Broadway 60 East 42nd Street 
New York New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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IGH grade bonds were firm, fol- 
lowing the leadership of Gov- 
ernments, which extended their ad- 
vance under the stimulating effect of 
easier money market conditions. Spe- 
culative bonds were generally better, 
especially in the railroad division, but 
trends in secondary issues continued 
to show lack of uniformity, and there 
were a number of sharp individual 
losses among tractions and others ad- 
versely affected by current news. 


High Leverage Convertibles 


Bonds which are convertible into 
a large number of shares of common 
stock scored spectacular advances 
earlier in the year while the stock 
market was rising, reflecting the high 
leverage provided by the stock op- 
tions. Among the largest advances 
were those of Baldwin Locomotive 
6s and Central Foundry 6s. The 
former, under the terms of the reor- 
ganization plan, are convertible into 
80 shares of new common for each 
$1,000 bond; the latter, into 200 
shares of Central Foundry common. 
The Baldwin 6s sold as high as 225; 
Central Foundry 6s up to 244. Re- 
cent market action has brought home 
the fact that high leverage works both 
ways. Following the declines in their 
respective common stocks, Baldwin 6s 
recently declined to 107; the Central 
Foundry 6s, after declining 48 points 
from the last recorded sale in the 
week ended September 18 dropped to 
even lower levels last week. The 
moral is that the holder of convertible 
bonds quoted far above par carries 
most of the risks attaching to a 
speculative common stock. 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
Abingdon Sanitary Manufactur- 
ing 1st extd. 6s, 1938........ $41,500 Nov. 1 


$488,000 Oct. 21 
Colorado Power Ist 5s, 1953... $46,200 Nov. 1 


Consolidated Water of Utica 1st 
5s, 1958, ref. 44s, 1958 (pro- 
Entire Nov. 1 


Czechoslovakia (Republic of) 


Czechoslovakia (Republic of) 


$17,000 Oct. 15 

Havana (City of) ist 6s, 1939 $99,000 Oct. 1 

Havana (City of) 2nd 6s, 1939 $42,000 Oct. 1 
Port Royal Pulp & Paper ist 

Entire Nov. 1 


Bond Market Digest 


TREND OF THE BOND AVERAGES 


| 


| Ali 
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United Drug 5s, 1953 


Although these bonds are not re- 
garded as of the highest investment 
caliber, the earning power of the com- 
pany offers adequate coverage of fixed 
charges and they appear suitable for 
inclusion in portfolios where medium 
grade issues may properly be held. 
(Recent price, 88.) For the first half 
of 1937, the company reported a net 
profit of $796,179 against $1,513,842 
in the same period of 1936. However, 
the latter figure included a non-recur- 
ring profit of $837,002 from the sale 
of Boots Pure Drug Company stock. 
On a purely operating basis, the com- 
pany had larger profits in the first 
half of this year than in the same 
period a year ago, despite the large 
slump in 1937 second quarter results 
due to the effects of the Robinson- 
Patman Act. While this legislation 
has acted as a handicap to earnings, 
the enactment of other measures such 
as the “fair trade” or “price main- 
tenance” laws passed by the legis- 
latures of 42 states should be of bene- 
fit over the long term future. 


Uruguay’s Debt Settlement 


As a result of negotiations with 
the Government of Uruguay in which 
American bondholders were repre- 
sented by the Foreign Bondholders’ 
Protective Council, the following 
terms were offered for a permanent 
readjustment of that country’s dollar 
obligations: The rate of interest on 
Uruguay 8s will be lowered to 4 per 
cent and that on its 6s to 334 per cent. 
But these initial rates will be gradu- 
ally increased to 4%4 and 4% per cent. 
In addition, retirement of bonds by 
sinking fund operations will be ac- 


celerated until the fund amounts to 
1 per cent per annum. While this 
offer is a substantial improvement 
over the current payments of a flat 
rate of 3% per cent, the reduction is 
nevertheless very drastic but not out 
of line with the general decline in long 
term interest rates and the new terms 
are apparently within Uruguay’s 
capacity to pay. Furthermore, if bet- 
ter settlements should be made with 
bondholders in other countries such 
terms will be automatically applied to 
American dollar bonds. Compared 
with similar settlements offered by 
other South American republics, the 
proposal appears adequate and an im- 
portant step toward the restoration 
of Uruguay’s credit position. Ac- 
ceptance of the offer appears war- 
ranted. (Recent prices; 8s, 66; 6s, 
64.) 


Mortgage Certificates 


The recent ruling by Justice Frank- 
enthaler in the Supreme Court at 
New York that certificates acquired 
through repurchase by the guarantee- 
ing company are subordinate to those 
in the hands of outside investors 
serves to strengthen the position of 
mortgage certificate holders. He ruled 
that before the guaranty company re- 
ceives any payments on its repur- 
chased certificates other lien holders 
must receive full payment of both 
principal and accumulated interest. 
Although this ruling was made in a 
case involving Lawyers Title & Guar- 
anty Company of New York it is ex- 
pected to affect other New York com- 
panies that have guaranteed mort- 
gage certificates outstanding. 


Louisiana & Arkansas Ist 5s 


Although operating revenues con- 
tinued to show improvement in the 
first seven months of 1937, a more 
liberal maintenance program and 
higher operating expenses resulted in 
a lower coverage of fixed charges as 
against the like period of 1936. Net 
railway operating income for the 1937 
period was $696,158 against $803,985 
in the comparable seven months of 
1936. Over the remainder of the 
current year, the comparison should 
be more favorable since operations of 
the road in the last half of 1936 were 
affected by the severe strike disturb- 
ances experienced in the last quarter 
of that year. Results for the full year 
1937 should show a satisfactory cov- 
erage of fixed charges as compared 
with the previous year and conse- 
quently, retention of the bonds for in- 
come purposes appears warranted 
where it is not necessary to follow 
strictly conservative investment poli- 
cies. (Recent price, 79.) 
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Curb 
Reveals Itself 


AKING a leaf out of its Big 

Brother’s book, the New York 
Curb Exchange has gone literary and 
in a well written and illustrated pam- 
phlet explains its origin, dwells enter- 
tainingly on some of its colorful his- 
tory, and then in a more serious mind 
outlines its mechanism as the second 
most important security market. 
Thus it follows in the footsteps of 
the New York Stock Exchange in 
taking the public into its confidence. 
In this period, when the people should 
know and understand how essential 
to their well being are their primary 
markets, there cannot be enough edu- 
cational work undertaken. While 
this work should have been carried 
on long ago, still it is not too late to 
do it now. Full and straightforward 
publicity needs no apologists; the 
facts it conveys constitute the best 
defense that can be made against 
critics, whereas silence provides only 
fuel to increase their blatant outcries. 
In revealing itself and the facilities 
it provides, the Curb is pursuing a 
highly important course of public en- 
lightment. 


Roper’s 
Safer Profits 


F the several oracles, who pro- 
fess to speak for the Adminis- 
tration in reference to the nation’s 
economic condition and business pros- 
pects, Secretary of Commerce Roper 
appears to exude the most optimism. 
Yet all of his outpouring on the excel- 
lent state of trade falls on deaf ears, 
judging from what has happened to 
the security market. It was only a 
short while ago when Roper declared 
that the upward trend would soon be 
resumed. This would occur just as 
soon as the usual seasonal lag ended. 
More recently, taking into cognizance 
the fact that business men are wor- 
ried over profit margins (which they 
cannot help but be, considering the 
additions the New Deal has made in 
the costs of carrying on a business) 
Roper comes forth with another 
prognostication, that while profits in 
the future may not be as large as they 
have been in the past, they will be 
safer—whatever that may mean. 
To be safe, profits depend upon a 
sustained earning power, which can 
only be produced by confidence that 


the equilibrium of business is not to 
be constantly upset by political med- 
dling. But as long as Washington 
itself is hesitant to provide such an 
assurance, business will take little 
stock in the optimistic utterances of 
the Secretary of Commerce about 
prospects or the measure of profits. 
The only thing that can remove the 
feeling of uncertainty that has beset 
business is more specific perform- 
ances on the part of the Administra- 
tion showing that it is earnestly de- 
sirous to be of aid to trade and in- 
dustry. Just talk, of which there al- 
ready has been too much, will not 
do it. Real action is the only tool 
that could be made to work at this 
juncture. 


Costly 


Conservatism 


EALIZATION that the tax on 
undistributed corporate profits 
is still with us and may not be invali- 
dated as quickly as was at first antici- 
pated, appears to have slowed down 
the flow of liberal extra dividend pay- 
ments in comparison with that evi- 
denced during the closing months last 
year. Corporations may wisely be 
taking the attitude that cash should 
be conserved, or at least all of it that 
remains after payment of regular divi- 
dends and the high undistributed 
profits tax on the balance. Only in 
this way will it be possible for indus- 
try as a whole to weather future dull 
periods, for then of all times, new 
money cannot be easily obtained. 


Breaking the Case 
Wide Open 


ESIGNATION of company of- 
ficials from interlocking posi- 
tions, thus avoiding Federal investiga- 
tion, is understood to be a source of 
irritation to members of the Federal 
Power Commission. This was 
brought to light by the resignation of 
seven officials of the Associated Gas 
& Electric System from posts in- 
volved, and the subsequent criticism 
of this action by the Commission. 
Thus further New Deal ammunition, 
designed to bring unsavory publicity 
and public condemnation upon the 
shoulders of “corporate bigness,” has 
turned out to be, for the time being 
at least, only a blank cartridge. 
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Every Financial World Reader 
Should Profit by Study of 


What the Figures Mean 


By $ 
Spencer B. Meredith 
(1935 Revised Edition) 


How much does a corporation’s 
financial statement mean to you? 
Does it convey to you as much 
information about the company’s 
status and prospects as you’d like 
to know? Wouldn’t it be worth a 
good deal to have an expert statis- 
tician tell you in simple language 
what it’s all about— TELL YOU 
WHAT THE DIFFERENT FIG- 
URES OF A CORPORATION 
REPORT REALLY MEAN?... 
Wouldn’t it help you in forming a 
more accurate judgment of stocks 
that are slipping and stocks that 
are going ahead, if you could gain 
a better understanding of the Bal- 
ance Sheet’s figures which often 
conceal but ultimately determine 
security values and market prices? 
Then get your copy of Mr. Mere- 
dith’s book now. 74 pages, $1.00. 
Book Department, Guenther Pub- 
lishing Corp., 21 West Street, New 
York, NN. ¥. 
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140,000 PERSONS 


. men and women, die annually of 
cancer. Yet cancer, if discovered in time, 
can be cured. ... Join one of the greatest 
crusades of our times: the fight against 
ignorance and fear of cancer. Help spread 
our message by doing your part. ... 


FIGHT CANCER WITH KNOWLEDGE 


WHAT YOU CAN DO TO HELP. 
Send $1.00 to New York City Cancer 
Committee, 165 East 91st Street, for 1 
year’s subscription to the new publica- 
tion, “The Quarterly Review.” If you 
live outside the city, write to New York 
State Cancer Committee, Rochester, N.Y. 


The New York City Cancer Committee 


The New | 
Price Ranger 
Make Your Own Charts | 


Use these specially designed chart § 

blanks. They are particularly adaptable ) 
for the simplified plotting of daily 

stock market prices and volume. ‘ 

Each sheet 8!/p by II inches, sufficient } 

for a six months’ arithmetical record. 4 
Price: $1.00 for 25 sheets 

Send money order or check to 


EDWARD WILLMS 


) 136 Lib Street, New York Ci 
71-7265 


i Broad Security Decline i 


Creates Opportunities 


f (See page 25) 


\ 
| 
| 
3 
| 
4 
= Zr 
| 
= 


The FINANCIAL WORLD 


Vol. 68. No. 13 


VERY investor should read this interest- 

4s ing booklet by Denber Simkins, na- 
tionally-known writer on economic affairs. 
It explains why many people lose in the 
Stock Market. Explains the most dependable 
method of forecast. Proves that this system 
has produced good results in the past. Shows 
how YOU can take advantage of it. Explains 
why the Stock Market offers rare money- 
making opportunities NOW. A_ copy of 
“MAKING MONEY IN STOCKS” will be 
sent to you ABSOLUTELY FREE. No 
obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 677, Chimes Building, Syracuse, N. Y. 


Bear Market ? 


Should Stocks Be 
Sold Immediately ? 


Send for free copy of the Gartley 
Weekly Stock Market Review for 
valuable analysis concerning the pres- 
ent fear and other important phases 
| of the current and future market. 


THE jGARTLEY WEEKLY 


STOCK MARKET REVIEW 
76,William St., New York 


WOULD YOU BUY... 
Am. Roll. Mill or Rep. Steel 


The real situation for investors is none 
ton obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0282, the other 
0505. Some day one will far outstrip 
the other because of this difference . 

and for no other reason. Canny invest- 
ers will get our comparison now, with 
the interpretation of the “Index” for 
these issues and its revealing incisive- 
ness. FREE to readers of this adver- 
tisement—write to Dept. 227-A today. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 
ESTABLISHED SINCE 1923 


New 
Bull Move 
Ahead? 


Send for Bulletin FWS-29 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


dullness of the stock market. Utilize your 
spare time to enjoy Bawl Street Journal 
Editor John Straley’s new volume of finan- 
cial mirth, “Wall Street Gleanings.” A one- 
dollar bill, with your name and address, brings 
your copy postpaid. Book Department, THE 
Wortp, 21 West Street, New 
ork. 


Link-Belt wins the pioneer’s laurels 
by starting the ball rolling in a campaign 
to sell industry to the public—a series 
of messages will be devoted to the doc- 
trine that “modern machinery has made 
a better and more prosperous America.” 
... The forthcoming 1938 models of 
Graham-Paige were originally designed 
by the late Amos Northrup who created 
the new Willys-Overland—this style is 
becoming known as the “alligator nose.” 

. More may soon be heard of the 
entrance of Durham Duplex Razor into 
the toothpaste field—company controls 
a dentrifice, tradenamed “Norsac.”. 
Consolidated Edison will call its new in- 
dustrial movie by the title “Electrifying 
New York’”—rather appropriate with 
the mayoralty campaign speeches just 
ahead. ... One of the first household 
appliance offerings of Bendix Aviation 
will be something new in electric wash- 
ing machines—by setting only two dials 
the machine washes, rinses and damp- 
dries the clothes ready for ironing. . ... 
Standard Brands branches out in its 
“Fleischman Yeast” campaign with an 
appeal to the oldsters—the coming series 
of ads in editorial style will be under 
the headline “Life Begins at Forty.”. . 
Texas Corporation will share in the 
national celebration of “Eddie Cantor 
Week” to be observed October 24 to 30 
—that’s Mr. Cantor’s silver anniversary 
in show business. . 


General Tire & Rubber is preparing 
to enter the retail field with the estab- 
lishment of a chain of independently 
owned auto supply stores—unlike other 
rubber company distribution outlets, 
the GTAS stores will not be service 
stations or carry gas and oil. . . . Balti- 
more & Ohio Railroad inaugurated the 
first fully streamlined rail service be- 
tween New York and Washington last 
week—the two streamliners have been 
christened the “Royal Blue” and the 
“Columbian” and feature air-condition- 
ing, glareless lighting and modernistic 
appointments. Loudon Packing 
strikes a new note in its promotion of 
dog food—after 30 cans of its “Doggie 
Dinner” and the pet is not in perfect 
health, the company will pay for the 
visit to a veterinarian. . . . Continental 
Motors is building a new source of rev- 
enue in one-cylinder motors—called 
“Tiny Tim,” they are finding their 


greatest use in operating lighting sys- 
tems for house auto trailers. . . . Car- 
rier Corporation has conquered the 
bowels of the earth by air-conditioning 
the deepest African mines and will now 
turn skyward—next is likely to be air- 
conditioning to enable airplanes to reach 
stratosphere heights. . . . Presentation 
of “Lost Horizon” at Radio City Music 
Hall marks the twentieth production of 
Columbia Pictures to be featured in New 
York’s Rockefeller Center—it also cele- 
brates a renewal of R-K-O’s franchise 
on CP productions for another three 
years.... Patents to the Franklin 
Automobile air-cooled engine have been 
acquired by the Air-Cooled Motors 
Corporation—the new company will first 
specialize in heavy duty motors for 
trucks and buses. 


Schick Dry Shaver’s trade campaign 
claims that the market of 40 million 
male shavers has barely been scratched 
—how about by the safety razor?... 
Doehler Die Casting has made arrange- 
ments with the National Theatre Com- 
pany to handle distribution of ‘“Doehler 
Metal Furniture”’—the line of modern 
lounges and furnishings for movie lob- 
bies and foyers will be featured... . 
Perfuming appears destined for more 
and more applications—Baldwin Labora- 
tories is now bringing out a scented 
floor polishing wax. . Television 
preparations move on with Radio Cor- 
poration of America planning the con- 
struction of a series of warehouses to 
store television tubes—the first units will 
cover two city blocks. ... Paraffine 
Companies will soon offer a new thermo- 
plastic with unusual fire resistance and 
insulation qualities—it is adaptable for 
wallboard, roofing and flooring tiles. 

. Night skywriting, hitherto wunat- 
tempted, was tested successfully last 
week by Oldetyme Distillers and found 
to be successful only when the moon 
is full—an interesting coincidence? .. . 
While best known for its “Crown” caps 
for beverage bottles, Crown Cork & Seal 
is now branching into milk bottle caps 
—subsidiaries of National Dairy Prod- 
ucts are contracting for supplies of the 
product....The American Legion 


Convention last week gave New York 
City the opportunity to find out why so 
many Legionnaires carry a cane—rea- 
son: apparently to raise the same. 
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The FINANCIAL WORLD 


Board Room 
Gossip 


This column is a@ compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of Tuer FInaNnctaAL Wor -p. 


HILE the Street has been dis- 

appointed at the lack of a 
follow-through on the rallies, some 
brokers were reporting last week that 
good scale-buying was making an 
appearance. There has been no evi- 
dence yet that buyers are willing to 
reach for stocks, but nervous liquida- 
tion has decreased and the market is 
showing greater resiliency on the re- 
bounds. 


F COURSE sentiment has de- 

veloped in general conformity 
with the trend of prices. Most opin- 
ions heard around the Street no 
longer are concerned with the aca- 
demic question of the near-term busi- 
ness or market outlook; few expect 
other than a technical rally at this 
stage and many are not looking for- 
ward to much fundamental progress 
until next spring. One view is that 
the market’s chief bullish impulse has 
originated in the boom crop yields 
and the increased agricultural pur- 
chasing power. But it is argued that 
most farmers have already spent the 
larger proportion of their income, and 
the stimulus to business was felt in 
the spring and early summer months. 


URRENT opinions are at 

marked variance with those of 
six months back, however, and there 
is so much general bearishness abroad 
the market may soon get around to 
doing the unexpected. Professionals 
in the past two weeks have been more 
active on the long than the short side, 
presumably operating on the theory 
that there is more risk in going short 
at these levels. There was informed 
buying in General Motors and Chrys- 
ler last week by a prominent trader 
recently returned to the Street. Ru- 
mors were that the regular accumu- 
lation in advance of the Auto Show 
was in progress, but some of the in- 
cidental buying also in evidence in 
the group was said to be for invest- 
ment trust account with the yields the 
greater attraction. 


NVESTMENT buying was also 
reported in some of the rails and 
utilities. Floor traders helped along 


the momentum in the former group 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. by reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)— you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE 
ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad’’ and $1 at once, you can improve your knowledge of international 
financial cores rll by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


For YOUR Family’s Sake . . 
“MI- -REFERENCE” 


(Personal on Book) 
Ring Binder —100 S. 

inches $5.0 00) . .$4.50 
To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it be- 
hooves you to put your house 
in order, financially. For this 
purpose we recommend 
“MI-REFERENCE” with 
ruled forms for keeping records 
of all your assets, stock mar- 
ket transactions, dates, prices, 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(DeLuxe Leather Edition — 


200 Sheets — $8.50) 
Readers’ Book Service 


The FINANCIAL WORLD 
New York, N. Y. 


the 


Book Department, 
21 West Street 


To Owners— 
Executives of I ndustrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 
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at the expense of a stubborn short 
interest in Central and the granger 
roads. One of the more healthy signs 
in the market was the fact that many 
stocks with exceptionally thin markets 
were showing better underlying sup- 
port. It was also noted that sellers 
were more firm with their offering 
prices and bids well under the mar- 
ket were not being hit when the gen- 
eral list yielded to pressure. 


ECHNICIANS are generally 

looking for an irregularly lower 
market until a definite base can be 
established. Some chartists refuse to 
accept the recent decline as evidence 
of a bear market, preferring to await 
the action of the averages after there 
has been at least a technical rebound 
from the lows of this movement. Sea- 
sonal factors are more favorable to 
lower prices than a sharp upward 
movement, other than a technical re- 
covery. But within the next four 
weeks, business should begin to show 
response to the fall conditions which 
appear certain to bring some improve- 
ment in basic production indices, even 
though of less than seasonal propor- 
tions. While some dynamic piece of 
news may be necessary to generate 
a sharp recovery in share prices, a 
stable market with a gradually rising 
trend would do much to restore con- 
fidence at this stage. There is a lot 
of idle worry about the amount of 
reserve buying power necessary to 
cause a definite turn in the market. 
But this same worry was present in 
1932 and 1933. It appears that it 
isn’t the question of where the buying 
will come from, but what will en- 
courage its appearance. 


NEWS AND OPINIONS 


Continued from page 13 


Niagara Hudson Power C+ 

Shares, around 11, appear suitable 
for speculative purchases on basis of 
improved earnings and freedom from 
federal regulation. Although it has 
been generally believed that this com- 
pany would be exempt from regula- 
tion under the Public Utility Act, the 
directors have recently made their 
status certain by divesting the com- 
pany of all interstate operation, thus 
limiting its U.S. service area to the 
State of New York. This has been 
accomplished by selling a subsidiary, 
Bradford Electric Company of Penn- 
sylvania, together with certain trans- 
mission lines and a small substation to 
Associated Gas & Electric interests. 
Earnings of Niagara Hudson have 


been satisfactory, amounting to 92 
cents per common share for the 12 
months ended last June 30 as com- 
pared with 55 cents per share earned 
in the previous period. Last year a 
dividend of 40 cents per share was 
paid December 15, and there appears 
to be ample justification for the hope 
of a similar, or even larger, distribu- 
tion before the end of the current 
year. (Factograph No. 748. Also 
FW, Aug. 11.) 


Reynolds Tobacco “B” B+ 

Priced around 50 to yield 6 per 
cent, chief attraction of these shares 
is for income. Company’s “Camels,” 
which are understood to account for 
about 30 per cent of total cigarette 
volume, have maintained their leading 
trade position both as a result of pro- 
gressive advertising and popular ap- 
peal. Increased volume of tobacco 
consumption is believed to have bene- 
fited company at least in proportion 
to the industry as a whole, and com- 
bined with an advance in selling 
prices early this year, should at least 
offset higher leaf tobacco and labor 
costs. Thus a moderate gain over the 
$2.93 per share earned in 1936 ap- 
pears to be a reasonable expectation. 
(Factograph No. 41. Also FW, pm 
27.) 


Sheaffer (W. A.) Pen B 


Around 30, shares are reasonably 
priced in relation to earnings; chief 
appeal, however, is for income (paid 
so far in 1937, $2.25). Reflecting 
improved demand accruing from in- 
creased public spending in the so- 
called “luxury lines,” as well as the 
progressive merchandising policies 
followed by the company, net income 
in the six months to August 31 was 
equivalent to $1.37 per share as com- 
pared with $1.25 per share in the like 
1936 period, bringing results for the 
twelve months to that date to $4.08 


per share against $3.57 per share in 
the previous corresponding period. 
With Christmas and the best buying 
season of the year just ahead, earn- 
ings may be expected to make fur- 
ther favorable showing. (Factograph 
No. 558. Also FW, May 12.) 


Smith-Corona Typewriters B 

Prospects warrant the maintenance 
of holdings; recent price, around 22 
(paid so far in 1937, $1.25). In- 
creased business activity necessitating 
a greater amount of record-keeping 
resulted in a sharp earnings gain, 
with net for the year ended June 30 
equivalent to $3.90 per share as com- 
pared with $2.44 per share in the 
previous corresponding period (on 
present capitalization). In relation to 
earnings the stock appears to be mod- 
erately priced, and in addition offers 
a satisfactory yield. (Factograph No. 
595. Also FW, July 14.) 


Timken Roller Bearing A+ 

Recent and indicated current earn- 
ings rate warrants retention of 
shares; recent price, 58 (div. rate, $3 
plus extras). Producing a_ wide 
variety of bearings for both industrial 
and automotive uses, earnings have 
benefited from the high rate of activ- 
ity in these fields, being reported for 
the first half equivalent to $2.82 per 
share against $1.91 in the same period 
of 1936. Indications are that earn- 
ings for the second half of the year 
should approach those of the initial 
six months. (Factograph No. 19. 
Also FW, Mar. 31.) 


Wilson & Co. C+ 

The preferred, around 71, offers an 
attractive income (yield, 8.3%) which 
appears to be adequately protected; 
the common, around 8, should be held 
only on a speculative basis (paid in 
1937, 371% cents). Well diversified 
as to plant locations, company is ex- 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1937 1936 
ON COMMON STOCK 


12 Months to Aug. a 
Central Maine Power ......... 
Connecticut Light & Power.... "3:83 3°33 


8.61 

9 Months to Aug. 31 
General Finance Corp. ........ .65 0.42 
8 Months to Aug. 31 
1.76 0.97 


Farmer, (Fanny) Candy........ 1.02 0.73 
Minneapolis Brewing .......... aa 0.62 
Northern Indiana Pub. Service. . p4.u2 


6 ‘Months to 31 
3 Months to. Aug. 31 
0.56 D0.13 
16 Weeks to 13 
1.41 46 


Champion Paper & Fibre....... 


American Gas & Electric ...... 


Louisville Gas & Electric...... b1.7 bi. 85 
Oppenheim Collins ............ 0 


D0 
9 Months to July si 
7 to 31 


National Container ...........- i “08 0.34 
Struthers Wells-Titusville ...... D0. is 


Greif Bros. Cooperage......... 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 6 Months to July 3! 
Interstate Department Stores.... 


Casco Products 


Columbia Broadcasting 


$0.60 $1.01 

5 om to July 31 
26 6 Weeks to July, 3 
12 Months to June 30 


American Ship Building 


Capital City Products .......... 
International Agricultural ...... 0.19 D1.55 
Nachman Spring-Filled ........ 2.26 71.02 
National Steel 1.24 0.09 
Quaker State Oil 1.52 
Universal Leaf Tobacco......... 7.82 7.79 
Vanadium-Alloys Steel ........ 4.80 2.93 
p7.13 
6 Months to June 30 
General Machinery ............ 1.38 
Sylvania Industrial ............ 0.81 1.35 


0.95 0:6 
4 — to June 30 
Pacific Amer. Fisheries ........ 1.18 
12 Months to Dec. 31 
1936 1935 
Singer Manufacturing .......... 16.82 18.10 


b—On Class B Stock. p—On Preferred Stock. D—Deficit. 
*Ending June 27. +fEnding June 13. 
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Broad Security Decline 


Creates Investment Opportunities 


@ Again securities have demonstrated how 
the stock market overdraws on its imagination. 
While it usually anticipates what is going to 
happen, not every reaction is actually a forecast 
of a business recession or of some catastrophic 
happening. Often it has developed that both 


booms and reactions were unwarranted. 


@ It was natural to feel misgivings over the 
trend of things in Europe and Asia, or disap- 
pointment because the domestic business index 
is not rising as expected or hoped for; but the 
market’s registration of its concern already 


appears to have been greater than was justified. 


@ In the first stage of recovery following 
such a setback as the security list has under- 
gone issues of all types usually participate, just 
as they shared the decline. But a gradual read- 
justment takes place as the more informed 
investors rebalance their portfolios and estab- 
lish their holdings in harmony with such 
changes as actually are determined to be taking 
place in the business and economic prospect. 
The opportune time for making the necessary 
changes is during such time as the present, be- 
fore the market readjustment gets too far 
under way and widens the gap between the 


desirable and unattractive issues. 


@ By prompt action the average investor, 
who cannot undertake original and costly in- 


vestigations into the business situation and the 
outlook for individual corporations, can bring 
his portfolio into line with the situation by reg- 
istering his portfolio with this organization, 
and placing it under continuing supervision. In 
this way he can rely upon having expert appli- 
cation to his individual problems of all the 
tacilities for research and analysis developed by 
us in almost 35 years of service to investors. 
An illustration of the manner in which super- 
vision aids the investor is afforded by the recent 
recession, clients who liquidated part of their 
holdings as advised have cash reserves to use 
in making new purchases when we deem the 
time opportune. 


@ As our client you, too, will be told posi- 
tively, in personal correspondence, exactly what 
to do and when to do it. The annual cost is 
small—one-fourth of one per cent of the 
liquidating value of your portfolio at the time 
of registration. The enrollment fee of $125 


covers portfolios valued up to $50,000. 


@ Mail your list of holdings with your first 
year’s fee today—or use the coupon for a de- 


tailed description of the service. But act 


promptly, for this is a time for action. No 
investor is justified in the present situation in 
maintaining a casual attitude towards his 


investments. 


——| CLIP and MAIL } 


Tre 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 WEST STREET, NEW YORK 


LEASE explain (without obligation to me) how your personal super- 
visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. Sept. 29 


Objective: Income [J Capital enhancement [| (or) Both 
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A Course of Instruction in 
Speculation and Investment 


WALL STREET 


By William C. Moore 
144 pages—$2.00 


The above is the title of a book 
published in 1921 and, until recent- 
ly, sold at $15.00, in connection with 
a trading and investing course. Why 
the low price now? Mr. Moore died 
about a year ago and these books 
were disposed of in bulk when the 
estate was being settled. In the 
book itself the title is given as 
“Watt StrEET — ITs MYSTERIES 
REVEALED — Its SEcRETS EXPOSED,” 
including “A Complete Course of 
Instruction in Speculation and Invest- 
ment and Rules for Safe Guidance 


Therein.” 

Before we found this limited supply we 
advertised to the book trade throughout 
the country for a used copy of “Wall 
Street” for which a customer was willing 
to pay $15.00 and we couldn’t buy even 
one copy. 


READERS’ BOOK SERVICE 


Guenther Publishing Corp. 
21 West Street, New York, N. Y. 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made 
up for us a very attractive and durable 
leatherette binder 9 x 12% inches, 3% 
inches thick—the right size to hold 26 is- 
sues (6 months’ copies) of THE FINANCIAL 
Wor.p. Title is stamped on the dark 
green cover in rich antique gilt. In a 
few seconds each week’s issue may be 
inserted in this binder to stay or it may 
be removed just as easily. Price $2.50; 
special—2 binders $4.75, postpaid. 


Book Dept., Financial World 
21 West Street, New York, N. Y. 


DIVIDENDS 


The Angostura-Wuppermann Corp. 


At a meeting of the Board of Directors 
held September 15th, 1937, an interim 
dividend of 10 cents per share was de- 
clared, payable September 30, 1937, to 
stockholders of record September 23, 1937. 


A. FRANK STAFFORD, JR., Secretary. 


McCALL CORPORATION 
49th Common Dividend 
The Board of Directors has declared 
a quarterly dividend of 37%4¢ per 
share, payable November 1, 1937, to 
stockholders of record at the close 
of business October 15, 1937. 
J. D. HartMANn, Treasurer. 


Your dividend notice in 
THE FINANCIAL WorRLD 
calls the favorable attention of bona 


fide investors to your securities. 


pected to report earnings for the cur- 
rent fiscal year (ending October 30) 
at least moderately above the $1.06 
per common share shown in the 
previous corresponding period. In ad- 
dition to profiting from pork inven- 
tories this year, the intensive develop- 
ment of by-products (including fer- 
tilizer, hides and leather) has done 
much to augment earnings. (Facto- 
graph No. 242. Also FW, Jan. 20.) 


STOCKS FOR INCOME 


Concluded 


from page 6 


mon share in addition to an extra 
(paid last January) of $2 a share in 
new non-cumulative $100 par 4 per 
cent preference stock. Last year’s 
earnings of $5.72 a share will hardly 
be equaled this year because of the 
elimination of emergency freight sur- 
charges, higher operating costs and 
other factors. But for the seven 
months ended July 31 the carrier 
earned $2.39 a share, an indication 
that full year earnings should reach 
about $4.50 a share at least, as sea- 
sonal developments should aid this 
carrier of coal and coke. Recently 
priced at 42, the common appears to 
have fully discounted the possible re- 
cession in earnings and affords a yield 
on the basis of last year’s dividends 
of about 9 per cent. (Factograph No. 
331.) 


Puitie Morris earned $6.88 a 
common share for the fiscal year 
ended March 31, against $5.80 a 
share in the previous fiscal year on 
a smaller number of shares. After 
paying dividends of $1 a share in each 


fiscal year over a period of time, the 


company raised the payment to $1.50 
for the 1936 fiscal year. For the year 
ended last March dividend payments 
amounted to $5 a share, a $3 payment 
in March being made in consideration 
of the undistributed profits tax. At 
the time the company announced the 
intention of omitting the dividends 
normally payable in April and July. 
More recently it has declared a divi- 
dend of 75 cents payable to holders 
of record October 1. On the basis 
of the last fiscal year payments the 
yield, with the stock recently selling 
at 86, amounts to 5.9 per cent. With 
the outlook bright for the current 
year, it seems probable that this rate 
will be maintained. Sales of Philip 
Morris cigarettes are unofficially re- 
ported to have increased 50 per cent 
for the first four months of the pres- 
ent fiscal year over the similar period 
last year, a rate far above that for 
the industry as a whole and one that 


assures a volume more than sufficient 
to offset higher leaf costs, indicating 
that earnings may approximate $10 
a share. (Factograph No. 238.) 


GENERAL MILLs has paid a regular 
$3 dividend in each fiscal year ended 
May 31 since 1929 and it has more 
than earned this amount in each year. 
For the 1937 fiscal year earnings rose 
to the highest level since 1930 and 
amounted to $4.46 a common share, 
against $3.40 in the previous year. 
Interim financial reports are not pub- 
lished, but the sustained level of earn- 
ings over a period of time reflects 
both the strong trade position of the 
company and the stability of the flour 
milling business. With the common 
stock recently priced at 59, the yield 
of 5.2 per cent is reasonably liberal 
in view of the quality of the issue. 
(Factograph No. 167.) 


Obituary 


_ Alpheus C. Beane 

HE sudden passing of Alpheus 

C. Beane, a senior partner in 
the stock and commodity firm of Fen- 
ner & Beane, took from the financial 
community one of its most active 
members. Starting his own cotton 
business in Augusta in 1911, he 
joined in forming Fenner & Beane 
in 1918. He was made a member of 
the Board of Governors of the New 
York Stock Exchange early this year, 
and at about the same time became 
Vice President of the Cotton Ex- 
change and President of the Wool 
Associates of that exchange. At the 
time of his death, Mr. Beane held 
memberships in ten other stock and 
commodity exchanges. 


William Loeb 

ECRETARY to President 

Theodore Roosevelt and later 
Collector of Customs for the Port of 
New York, William Loeb, up to the 
time of his death last week, was affili- 
ated with a wide group of interests 
in the business world. Although he 
withdrew from active business life up- 
on resignation from the vice presi- 
dency of American Smelting & Refin- 
ing Company, ending twenty-one 
years of service in that capacity in 
1934, he maintained his connection 
with many industrial concerns includ- 
ing directorships in Pacific Tin Cor- 
poration, Connecticut Light & Power 
Company, Connecticut Electric Serv- 
ice Corporation, Yukon Gold Com- 
pany, Angola Mines, Congo Mines 
and Reo Motor Car Company. 
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Over-the-Counter Market 


Louisiana Oil Refining 


According to advices, the decree 
confirming company’s reorganization 
plan has been entered by the Federal 
Court at Shreveport, Louisiana. Pre- 
ferred stockholders had appealed 
against the plan which previously was 
approved by a Federal District Judge. 
Under the plan, preferred stockhold- 
ers of Louisiana Oil will receive for 
each share held 2% shares of $10 par 
6 per cent cumulative preferred stock 
of Arkansas Fuel Oil Company or, 
at the option of the holder, $25 in 
cash provided the option be exercised 
and notice thereof be given to the 
First National Bank of Shreveport 
within 20 days of the approval. Each 
common share of Louisiana Oil is to 
receive 25 cents in cash upon sur- 
render of certificates. Under the de- 
cree all property, assets, corporate 
rights and franchises of the debtor 
and subsidiary are to be conveyed to 
Arkansas Fuel Oil for the debt due 
and upon assumption of all other ob- 
ligations. 


New Britain Machine 


Reflecting the upturn in activities 
in the machine tool industry, earnings 
of the company to August 1 of this 
year were equivalent to $3.70 per 
share, after allowance for preferred 
dividend requirements, as compared 
with $4.55 in the full year 1936 and 
55 cents in 1935. Thus, indications 
are that the company will report the 
largest profit for this year since 1929, 
when net was equal to $6.91 per 
share. A dividend of $1 a share will 
be paid September 30, which brings 


WANTED! A responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage 
or banking contacts preferred. With 
improving business and a possible re- 
covery in stock prices impending, 
FINANCIAL WORLD is easy to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


total distributions to $1.80 as against 
$1 in 1936. It was recently announced 
that 15,000 additional shares of stock 
were to be issued to stockholders in 
the ratio of one new share for each 
six shares held at $25 per share. Pro- 
ceeds of the financing are to be used 
for general corporate purposes in 
connection with increased activities. 
Present capitalization consists of 
7,024 shares of $7 class A stock and 
90,000 shares of common. The com- 
pany dates from 1895 and is engaged 
in the manufacture of automatic screw 
machines and screw machine pro- 
ducts, multiple spindle automatic 
chucking machines, pressed steel fur- 
niture and various other products. 
Application for registration with the 
SEC is to be filed for the new stock 


offering. 


Singer Manufacturing 


Because of the world-wide ramifica- 
tions of the company’s activities the 
annual earnings statement is almost 
always among the last of those of the 
major companies to make an appear- 
ance. The report for 1936 was only 
recently released, and provides no 
clue to current operations, but divi- 
dends paid on the stock to date are 
the same as last year, and presum- 
ably total distributions will equal the 
1936 payments of $16 per share. 
Earnings last year, however, were 
slightly under 1935 levels, net declin- 
ing to the equivalent of $16.82 on the 
900,000 shares of capital stock (the 
sole issue outstanding) as against 
$18.10. in 1935 and $15.37 in 1934. 
Liquid assets increased, and cash and 
investments at the year-end were $100 
million ; liabilities included $11.7 mil- 
lion reserve for insurance and $9.3 
million accounts payable. Nationalis- 
tic trends in foreign countries added 
to the declining demand for sewing 
machines in general household use 
has restricted earnings recovery some- 
what, but company enjoys a strong 
trade position and should reflect 
trends in world economic conditions. 


Woodward Iron 


Earnings of $2.36 per share on the 
255,106 shares of common in the first 
half of this year compared favorably 
with the profits in the like 1936 period 


of 96 cents per share. But net in the 
June quarter of 79 cents was rather 
disappointing, and was well under 
the first quarter profits of $1.57. It 
is believed, however, that strikes in- 
terfered with specifications by some 
important customers in the second 
quarter, which helped to account for 
the lower profits and, in addition, one 
blast furnace was shut down for a 
full month. While some deliveries in 
the current period will be at prices 
below the current $20 per ton level, 
it is expected that profits will ap- 
proach $1 a share, and the final quar- 
ter should produce as much. It is 
estimated that an increase in pig iron 
prices of $1 per ton augments earn- 
ings to the extent of some 75 to 90 
cents a share. 


THEMARKET SITUATION 


Concluded 


page 3 


from 


even on the assumption that earnings 
for the final quarter may recede some- 
what from the levels of a year ago. 
And on the basis of those dividend 
rates, representative common stocks 
at current prices afford an average 
yield in excess of 514 per cent, a re- 
turn that can be depended upon to 
bring investment demand into the 
market upon the growth of conviction 
that no drastic shrinkage of corporate 
profits is in immediate prospect. 
While a mild business recession 
may be in prospect for the months 
immediately ahead, the general situa- 
tion is such as to suggest that a re- 
sumption of the trend toward higher 
levels should be seen sometime dur- 
ing the initial quarter of the coming 
year, at the latest. And so far as con- 
cerns the outlook for general stock 
prices, the market frequently reflects 
turns in the business tide several 
months in advance of the event. 
There have recently appeared nu- 
merous indications that the August- 
September liquidation has been large- 
ly completed, although jittery mar- 
kets may continue to be with us for 
some time longer as a result of re- 
current war scares and possibly a 
speech or two that may be delivered 
during the Presidential tour of the 
West. But the investor whose port- 
folio contains issues which have been 
intelligently selected on the basis of 
reasonable price-earnings ratios and 
adequate yields from well protected 
dividends is occupying a position that 
should give him little worry over the 
longer term. And the time when re- 
sumption of new purchases will be 
warranted is approaching closer.— 
Written September 23; Richard J. 


Anderson. 
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No. 32 Homestake Mining Company No. 57 International Nickel Co. of Canada, Ltd. 
and Price Range (HM) ets Earnings and Price Range (N) 
440 Incorporated: 1916, Canada. General office: 60 
Data revised to September 22, 1937 Ontario, Canada. Executive and financial de- 45, 
incorporated: 1877, California. Office: San 220 L partments: New York City. Annual meeting: 30 
Francisco, Cal. Annual meeting: Third — = Last Tuesday in March. Number of stock- 15 
Tuesday in March. 0 cap $40 holders: preferred, 10,042; common, 74,287. 0 $3 
CER = $30) Capitalization: Funded debt........... None $2 
Capitalization: Funded ~ ned TTT sa None $20) *Preferred stock 7% cum EARNED PER SHAR $1 
Capital stock ($12.50 par) .....2,009,280 shs $10 276,278 shs 
Common stock (no par)....... 14,584,025 shs $1 
1930 ‘31 ‘32 °33 ‘34 °35 °36 1937 1930 ‘31 °32 ‘35 ‘351 
~ *Callable at $120 per share. = 
Business: Largest domestic gold producer, and among Business: Has a virtual monopoly of world nickel in- 


the more important factors in the North American Con- 
tinent. Has had a long record of profitable operations since 
inception, with output at a stable annual rate. 
Management: Capable. Conservative in 
methods and management of the enterprise. 
Financial Position: Very strong. Net working capital at 
end of 1936, $11.1 million; cash and equivalent, $11.6 million. 
Working capital ratio: 6.5-1. Book value, $9.93 a share. 
Dividend Record: Unbroken since 1963 with single ex- 
ception of 1920. Payments have been larger than reported 
net income, but depreciation and depletion charges have been 
extensive. Present annual rate, $4.50, payable monthly. 
Outlook: Although earnings are adversely affected in a 
period of rising commodity prices by virtue of the fact that 
the price which the company receives for its output is fixed 
whereas operating costs, particularly wages, tend to increase, 
company is a low cost producer and enjoys a good degree of 
flexibility in operations through the rich grade of the veins. 
Comment: Stock enjoys a fairly active market, and is 
among the more conservative gold mining equities, but major 
appeal is for income. 
*EARNINGS, DIVIDEND gRECORD | AND PRICE RANGE OF CAPITAL STOCK: 


accounting 


Years ended Dec. 31: 1933 1935 

Earned per share...... $2.49 $4.06 $3.81 

7Dividends paid ...... 1.33 1.88 3.75 7.00 4.50 $$3.3714 
Price Range: 

2014 4616 5334, 61% 68 t50% 
13%4 18% 38% 42% 50% 


*Adjusted to present capitalization. Including extras. tTo September 22, 1937. 


No. 33 International Harvester Company 
Data revised to September 22, 1937 125 ond Price Range 
incorporated: (Successor company) 1918, New 100) 
Jersey. Office: Harvester Building, Chicago, 75 } a 
Ill. Annual meeting: Second Thursday in 50 
May. Number of preferred, 95 
11,100; common, 21,400. 0 $6 
Capitalization: Funded debt........... None 33 
*Preferred stock (7% cum. 0 
Common stock (no par)........ 4,245,755 shs DEFICIT PER SHARE $6 
1930 "31 °32 °33 “34 ‘35 °36 1937 
Not callable. 


Business: Leading manufacturer of farm implements and 
large producer of tractors and motor trucks. Well integrated 
with plants both in U. S. and abroad. 

Management: Capable and aggressive in maintaining lead- 
ing position in farm implement and truck industry. Very 
conservative in accounting policies. 

Financial Position: Very strong. Working capital October 
31, 1936, $240.5 million; cash, $49.9 million; marketable secur- 
ities, $14.2 million; gold bullion in London, $3.2 million. Work- 
ing capital ratio: 6.5-to-1. Book value of common stock, 
$63.62 per share. 

Dividend Record: Unbroken since 1918. Small disburse- 
ments maintained despite the depression. Annual rate, $2.50. 

Outlook: The size of crops and government benefits, deter- 
mining farmer purchasing power, are the main factors in sales 
and earnings. Motor truck business affords promise. 

Comment: The non-callable preferred is of high invest- 
ment calibre; the common stock usually sells in high ratio to 
reported earnings reflecting the company’s outstanding posi- 
tion and evidences that real earnings are understated. 

EARNINGS. DIVIDEND RECORD, AND PRICE RANGE OF COMMON: 


Years ended Dec. 193 1935 1937 

Dividends paid ....... 1.82% 0.75 0.60 0.60 7 2.50 $$2.50 
Price Range: 

34% 46 16% 655% 105% 120 

103, 135% 23% 34% 565% t 90 


*Eleven months ended October 31. Including extras. tTo September 22, 1937. 


dustry, producing about 85 per cent of total. Company manu- 
factures various nickel and nickel alloy products which are 
sold in world markets under various trade names through 
subsidiary agencies. Substantial ore reserves are held, mainly 
in the Sudbury district of Ontario, Canada. 

Financial Position: Very strong. Net working capital June 
30, 1937, $65.9 million; cash and equivalent, $46.6 million. 
Working capital ratio: 5.3-to-1. Book value of common, $13.48 
per share. 

Dividend Record: Preferred payments uninterruptedly; 
common distributions have always been at a conservative 
rate. Nothing from 1932 to March, 1934. 

Outlook: Expanding use of nickel reflects both additional 
consumption by established trade outlets together with de- 
velopment of new uses in other fields. 

Comment: Stock is one of the more favorably situated 
mining equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Year’s Divi- 
Qu. ended: Mer. 31 June 30 Sept. 30 Dee. 3 Total dends Price Range 
D$0.04 $0.16 $0.23 $0. $0.53 None 23%— 6 
(eee 0.31 0.31 0.24 0.27 1.14 $0.50 29%4—21 
0.30 0.34 0.50 0.52 1.66 9.75 47%4—22% 
0.54 0.59 0.62 0.65 2.40 1.30 
*To September 22, 1937. 
No. 39 Owens-Illinois Glass Company 


. oo Earnings and Price Range (OB) 
Data revised to September 22, 1937 80 (0.2 fort oplit_ 
Incorporated: 1907, Ohio, succeeding a New 60 


Jersey Corporation’ chartered in 1903. Main 40 4 
office: 965 Wall St., Toledo, Ohio. Annual 20 


meeting: Third Wednesday in April. Number 0 $4 
of stockholders: approximately 6,730. 

Capitalization: Funded debt... $15,000,000 
Capital stock ($12.50 par)y..... 2,661,204 shs 


1930 °32 °33 ‘34 35 '36 1937 


Business: Largest manufacturer of bottles and glass con- 
tainers in the United States, producing about 35 per cent of 
the country’s requirements. Beer and alcoholic beverage de- 
mand has increased output markedly since repeal. Also makes 
bottle machinery and glass specialties for building. 

Management: Aggressive; has taken advantage of recent 
changes in styling of bottles to maintain its market. 

Financial Position: Strong. Working capital at end of 
1936, $26 million; cash and marketable securities, $11 million; 
inventories, $13.9 million. Working capital ratio: 4.3-to-1. 
Book value of capital stock, $46.68 per share. 

Dividend Record: Payments have conformed closely to 
earnings. Dividends each year beginning 1907. Current an- 
nual rate, $1 quarterly, increased from the 75 cent initial 
payment following the two-for-one split of stock April, 1937. 

Outlook: Beverage, food and “general line” bottles and 
other containers and glass tableware constitute the backbone 
of the business; demand for these lines is comparatively 
stable and has not been seriously affected by the growth in 
the use of cans for beer and other products. 

Comment: Because of the impressive earnings record and 
the “romance” factor provided by the newer lines, the stock 
usually sells at a high ratio to current earnings. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1933 1935 1937 

Earned per share...... 30. $2.43 $2.70 $3.28 $3. 79 

Dividends paid ....... 1.00 125 1.62% 2.00 3.00 2.50 
Price Range: 

21% 485% 47 64% 82 1103% 

6 15% 30 40 64 82% 


*Giving effect in each year to the two-for-one split of stock approved April, 1937. 
+Earnings for the 12 months ended June 30, 1937, amounted to $4.46 against $3.42 for 
the like months to June, 1936. tTo September 22, 1937. 
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title adonted in June, 1933. Office: Norwalk, 


No. 892 Angostura-Wupperman Corp. No. 894 Babcock & Wilcox Company 
Earnings and Price Range (BAW 

Data revised to September 22, 1937 ond Piice Range (AWP) ge (BAW) 
incorporated: 1925, New York, as J. W. | 8 Ae Data revised to September 22, 1937 r201{ ] - i= 

: 4 Inccrporated: 1881, New Jersey. Office: 55 60 -— 
Q Liberty Street, New York City. Annual 30 
0 


conn. Annual meeting: Second Monday in 
March in New York City. Number of stock- 


holders : 869. EARNED PER SHARE 

Capitalization: Funded debt...........None $1 

Capital stock ($1 par).......... 300,000 shs 1930 32°33 34°35 '36 1937° 
Business: Manufactures and sells Angostura Bitters, a 


flavoring extract for foods and beverages, also used for 
medicinal purposes, for which it is the sole agent in the 
United States and its possessions also having exclusive sales 
rights for Canada, Mexico and Cuba. In 1936, company began 
selling its product to various fish and meat packing concerns. 
Management: Under leadership of members of the Wup- 
perman family. 

Financial Position: Fair. Net working capital at end of 
1936, $139,543, cash, $29,295. Working capital ratio: 2.5-to-1. 
Book value of capital stock, $1.71 per share. 

Dividend Record: Payments have been made at varying 
rates on present capital stock since issuance in 1933. 

Outlook: Contracts made late in 1936 with Pacific American 
Fisheries and other companies should increase sales volume 
considerably and more satisfactory profits appear likely. 

Comment: Capital stock, formerly closely held, is unsea- 
soned and entails relatively large speculative risks. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

: 1932 1933 1934 1 1937 


Years ended Dec, 31 935 1936 

*Earned per share........ $0.09 $0.20 $0.54 $0.29 $0.45 hie 

Dividends paid .......... 7 0.05 0.35 0.30 0.35 $$0.30 
¢Price Range: 

+ 6% ™% § 8% 

GOW 7 4 4% § 4% 


~ *Based on the number of shares outstanding prior to the offering of 100,000 shares 
in 1937. fNot available. tListed on’ N. Y. Curb April 30, 1935. §To September 
22, 1937. 


No. 893 Associated Gas & Electric Company 
Data revised to September 22, 1937 Eatnings ond (AG) 
Incorporated: 1906, New York. Office: Ithaca, 40 NEW YORK CURB EXCHANGE 
New York. Annual meeting: First Wednes- 30 
day in June. Number of stockholders: Pre- 2 FRICE RANGE 
ferred, 17,363; preference, 1,553; class A, 40 
87,873; common, 44,276. 
Capitalization: Parent com- $4 
pany funded debt............$127,254,440 EARNED PER SHARE $2 
Subsidiary funded debt.......... 515,743,393 Not Available 
tParent company class A stock. .4,570,279 shs 1930 ‘31 °33 (36 1937 


Parent company class B stock.. 607,953 shs 
$Parent ecmpany common stock.1,106,318 shs 


Six issue; bearing cumulative dividends of $7, $6.50, $6, $5.50, $5 and $3.50 
respectively; all no par. +Five issues hearing cumulative dividends of $6.50, $6, $5.50, 
$5 and $4 respectively; all no par. 4i$2 non-cumulative; $1 par. §$1 par. 


Business: A holding company controlling through stock 
ownership subsidiaries rendering electric, gas, water and 
other public utility services to approximately five thousand 
communities located in twenty-six states and in the Philippine 
Islands. Approximately 67 per cent of the customers served 
are concentrated in New York, New Jersey and Pennsylvania. 

Management: Has made considerable progress in refinanc- 
ing and corporate simplification. 

Financial Position: Working capital position needs 
strengthening. Net working capital deficit at end of 1936, 
31.7 million; cash, $1,358 million. Book value of common, nil. 

Dividend Record: Poor. No dividends have ever been paid 
on the common. Substantial accumulations exist on both the 
preferred and preference shares. 

Outlook: Although earnings have more recently shown an 
encouraging upward trend, the company’s chief threat lies in 
the Public Utility Act which may force drastic readjustments 
or possible dissolution. 

Comment: Junior shares have no equity in the earnings of 
the company, and are obviously quite speculative. 


RECORD OF PRICE RANGES OF COMMON STOCK: 

, Sas 1930 1931 1932 1933 1934 1935 1936 
High 51 30 7 35% 2% 2 2% 
TOW 11% 3 1 


Note: er share earnings are not computed because net income or loss reported by 
on po is exclusive of expense of Plan of Rearrangement of Debt Capitalization 
and exclusive of interest of Associated Gas & Electric Company on income debentures, 
cbligations convertible into stock at company’s option, and certain other deductions. 


meeting: First Wednesday in April. Number 0 NEW XCHAN $10 

of stockholders (1936): 1,588. CARNED PER SHARE $5 

Capitalization: Funded debt......... . -None 

Capital stock (no par).......... 223,990 shs ren 
1930 ‘31 ‘32 °33 "34 ‘35 1937 

Business: Makes water tube steam boilers for stationary 


and marine purposes, stokers, superheaters, gas and oil burn- 
ers, pulverizers for cement and rock products. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital at close of 
1936, $13.5 million; cash, $2.4 million; U. S. Government 
securities, $2.4 million. Working capital ratio: 2.9-to-1. Book 
value of stock, $103.75 a share. 

Dividend Record: Payments maintained from 1911 through 
1931 at rate of at least $7 per share, then reduced each year 
thereafter to low point of 40 cents in 1935. Current rate, $4. 

Outlook: Through an expansion program which consisted 
largely of the acquisition of other companies, the dependence 
upon the public utility and shipbuilding industries for the 
demand for steam boilers has been materially les¢ened, and 
company’s activities have been reasonably well diversified. 

Comment: Movements of the stock are in general con- 
formity with business conditions. Is a typical “business 
cycle” issue. 


EARNINGS DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dee. 31: 1931 1932 1933 1934 1935 1936 1937 
* 


Earned per share....... $6.98 D$7.43 D$6.82 D$5.78 $2.33 $5.41 
Dividends paid ........ 00 3.00 1.25 0.90 0.40 2.85 $4.00 
Price Range: 
ear rer 110 45 59 51 77 140% 156 
Sakeeaeuewweeeuese 36 20 25 18% 28 70 94 


*For twelve months ended June 30, 1937, company earned $9.05 a share. {To 
September 22, 1937. 


No. 895 Canadian Marconi Company 


Earnings and Price Range (CMW) 


NEW YORK CURB EXCHANGE 


Data revised to September 22, 1937 pened dance 
Incorporated: 1903, Canada, by special act 
of the Canadian Parliament as the Marconi 
Wircless Telegraph Company of Canada, Ltd. 


Present title adopted in 1925. Office: 211 D 


St. Sacrament Street, Montreal, Canada. 
Annual meeting: At call of directors. eee 5¢ 


Capitalization: Funded éebt........... None 
*Capital stock ($1 par)........ 4,554,682 shs Y 


1930 °32 ‘33 ‘35 °36 1937 


*Majority of stock owned by Canmar Investment Co., a holding company controlled 
ky Lazard Bros. & Co., Ltd., and in which Marconi’s Wireless Telegraph Co., Ltd. 
(Great Britain), and Radio Corporation of America have substantial interest. 

Business: Operates a world-wide wireless telegraph ser- 
vice, a transatlantic wireless telephone service and about 30 
land stations in Canada, Newfoundland and Labrador. A fac- 
tory at Montreal manufactures broadcast transmitters, radio- 
telephone and radiotelegraph transmitters and receivers for 
marine, land and aircraft use, and related equipment. Oper- 
ates Station CFCF in Montreal. 

Management: Experienced and progressive. 

Financial Position: Adequate. Net working capital at end 
of 1936, $1.4 million; cash, $283,000; marketable securities, 
$219,000. Working capital ratio: 8-to-1. Book value of capital 
stock, $0.63 a share. 

Dividend Record: Nothing ever paid on capital stock. 

Outlook: Company’s well entrenched position in the 
Canadian radio field and its contracts with the government 
appear to assure gradual improvement of earning power but 
per share profits are unlikely ever to become impressive be- 
cause of excessive share capitalization. 

Comment: The past record makes the capital stock an cut- 
right speculation despite recent improvement in earnings. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 *1937 

Earned per share........ D$0.02 D$0.04 D$0.04 $0.01 $0.02 $0.03 oeee 
Price Range: 

4% 2% 3% 4% 2% 2% 3% 

% % 1% 1% 1% 1% 1% 


*To September 22,1937. 


NEXT FACTO GRABES 


WEEK 


*898—Dejay Stores 

*899—Detroit Paper 
5—Eastman Kodak 
31—General Motors 


49—Air Reduction 

71—Allied Chemical 
*896—Community Water 
*897—Cooper-Bessemer 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


87—Simmons Co. 
19—Timken Roller Bearing 
68—Van Raalte Co. 
46—Westinghouse Electric 


11—Kennecott Copper 
83—National Steel 
15—Otis Elevator 
16—Pullman 
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Protect Yourself Against 
Price Fluctuations 


—Through More Knowledge of Security Values 
and Price Movements. Let Books and Charts Help. 


“STOCK MOVEMENTS AND SPECULATION" (211 pages) by Frederic Drew Bond, 
author of “Success in Security Operations." Aim: to give the market student and the 
speculator a scientific knowledge of the factors that alternately enhance and depress 
stock prices. “Best book yet written on stock speculation,” said N. Y. Times 


“RECOVERY AND COMMON SENSE" (1934), by O. M. W. Sprague, 96 pages. What 
steps are necessary to return the country to a sound economic position? Not a 
political attack but a sound discussion of the problem we must all face and solve. The 
author of “Recovery and Common Sense," Dr. Sprague, was Chief Economic Adviser to 
the Bank of England, before President Roosevelt called him to become Economic Ad- 
viser to the U. S. Treasury. He resigned this post in protest against "New Deal" mone- 
tary policies. Study here his analysis of those policies, also outline of needed economic 


948 “REVISED STOCK FACTOGRAPHS" help to take the worry out of investing because 
they bring you, in condensed form, just the facts you want to know about the stocks 
you hold right now. Reprinted from FINANCIAL WORLD March 4th, 1936, to August 
25, 1937. Every company represented by a New York Stock Exchange listing and 140 
Curb stocks. Each Factograph is a boiled-down analysis of a listed stock, showing Finan- 
cial Set-up, Charted History, Business or Products, Management, Financial Position, 
Outlook, Comment, 5-year record of Earnings, Dividends and Price Range. Invaluable 


"WHAT THE FIGURES MEAN" (1935 Revised Edition) by Spencer B. Meredith, chief 
statistician of a leading New York Stock Exchange firm. Tells you in simple language 
and in few words HOW TO READ THE BALANCE SHEETS AND INCOME ACCOUNTS 
OF ANY CORPORATION whose stocks you hold or contemplate buying. To form an 
accurate judgment of a company's position it is helpful to know the ratio of current 
assets to current liabilities. This book gives you the ratios in 41 industries (based on a 
study, in 1935, of 569 companies) which you can compare with current figures. 74 


“TICKER TECHNIQUE” (112 pages), by Orline D. Foster, author of "Profits From 
the Stock Market’ ($3.00) and “Lessons in Stock Market Operation" (out of print but 
still in demand). Latest study of tape reading published. A wealth of market pointers 
boiled down into few words. Explains technical market action and signals of the ticker 
tape to watch for and how to interpret those signals. Issued in DeLuxe loose-leaf 


3-TREND SECURITY CHARTS of 20! Leading Stocks—You can't remember what each 
of 201 leading stocks has done week by week for the past 18 months. But with these 
charts you can SEE weekly tops, bottoms, trends and volume at a glance. Each set of 
201 charts includes: important statistics, Transparent Work Sheet, ratio ruler, and in- 
structions. Next 12 monthly issues $25.00; October issue ready October I|......... $3.00 


Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50 
“IF YOU MUST SPECULATE, LEARN THE RULES" (1930-34), by Frank J. Williams. 


The men who make money in the market and keep it must follow rules—what are they? 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held and sald, 
dividends, other income, tax deductions, inventory of assets, etc., you need "MI REFER- 
ENCE," loose-leaf binder with ruled forms (100 sheets 5!/, x 8!/> inches) for every 
purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50. 

“AMERICAN STOCK GUIDE & BOND HANDBOOK" (Revised October issue ready 


Oct. 8th—pocket size). New Statistics on 1768 securities, grouped by industries. Also 
ticker symbols or abbreviations. Send $5.00 for next 12 issues. Monthly.............50 


Ask for New List of 150 ‘Books for Investors’ —Free 
Books Sent Same Day Your Remittance Reaches Us 

BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 
Buyers in New York City add 2% for New York City Sales Tax 


FREE! 


45-page book of High, Low and Closing Prices of Stocks and Bonds on 
N.Y.S.E., 1929-1936, if you order two books and add 4 cents postage. 


| 
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PARTIAL PARALLEL? 


Continued from page 6 


only slightly below the like period of 
1929, might suggest that this basic 
industry has given evidence of a 
major turn. But it should be recog- 
nized that new records in output of 
such products as sheets and tin plate, 
which go largely into consumers’ 
goods, are mainly responsible for the 
large ingot production. Among the 
products which go into durable goods, 
only bars and seamless pipe estab- 
lished new records in the eight 
months ended August, 1937. Most 
other divisions of heavy steel have 
been well below boom levels. And it 
is generally in the capital goods divi- 
sion that major changes in cyclical 
trends are signalled. 


Barometer of Activity 


An important barometer of activity 
in an industry which is limited solely 
to capital goods is found in the index 
of machine tool orders. This index 
started a sharp and protracted decline 
in June, 1929, anticipating the slump 
in business and the markets by sev- 
eral months. After reaching a record 
high in April, 1937, it declined for 
three successive months. There was. 
a small upturn in August, which was. 
less than seasonal. Because of this 
minor improvement in the latest re- 
port, judgment may be suspended. 
However, if the decline is resumed, 
the implications will be quite discour- 
aging, because of the fundamental 
significance of this industry. 

Another important business index 
the recent action of which is open to 
negative interpretation is that of 
building contracts. Building construc- 
tion has so many ramifications that its. 
rate of activity is one of the most im- 
portant determinants of the total vol- 
ume of business. A seasonally ad- 
justed index of building contract 
awards shows a declining trend from 
April to September in both 1929 and 
1937. Here, again, if the trend 
should be continued for long, the im- 
plications would be bearish. But in 
making comparisons between the cur- 
rent year and the peak year of the last 
boom, it is important to recognize that 
the high in residential building activ- 
ity was reached long before 1929. In 
fact, residential building construction 
had been declining for several years 
prior to 1929 mainly because of ex- 
cessive speculative building earlier in 
the 1920s, although high interest rates 
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been reduced to a record low of 1 per 
cent; later in the year the Reserve 
Banks will probably expand their 
holdings of government bonds. The 
outstanding difference between cur- 
rently operative economic factors and 
those which prevailed in 1929 is prob- 
ably in the money market; the ex- 
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and construction costs were major in- D i V I D E N D S D E ec i A R E D 
fluences. 
Residential building reached its de- Regular Pe- Pay- Hidrs. of 
Company Rate riod able Record 
pression low in 1934. Sharp gains Pitts, Serew & Bolt........ BE Sem. 80 
were recorded in 1935, 1936 and the | Albert Pick ge Dec. 1 Nov. | Procter & Gamble pf.....,$2 Q Get. 15 Sep. 24 
. Paverage 8%ce Q Oct. 1 Sep. 20 Pub. Serv. ot 75e Q Nov. 1 Oct. 15 
first half of 1937. But even this year’s | Amer. Belt pf. Sct: | Buttman tne Sige Nov. 15 Oct. 25 
volume is generally conceded to be | Amer: Hardware © | 6a 
— Maize Pr pf......... “ Q Sep. 30 Sep. 23 | Russeks (5th Av.).......... 12%e Q Oct. 1 Sep. 24 
far below normal. In 1929 the coun- | Amer, Stamping’ Get: 1 Seb: 23 | Shaeffer (WA) Pen........... 
Amer. Stam +++ gi Sep. 23 | Shasta Water 
try was seriously overbuilt, a condi- amer. @ Sep. 20 
Q Oct. 1 Sep. 21 | South Calif Edison 6% vf 
tion which does not exist to-day, at | Atlantic Oil invest: 20e Oct. 11 Sep. 24 South, Bison’ 
least not in respect to residential i Stanley Wks Sep. 30 Sep. 17 
structures. Considering increases in | Bickford's Inc. @ 1 Sep. 22 Sterling ‘Aluminum Prod: Oct: it Se. 30 
population, it appears that the country |, = = seeeeees one Q Oct. 30 Oct. 15 | Taunton Gas Lt.......+-.e+ $1.50 Q Oct. 1 Sep. 15 
= Sep 27 | Taylor (K) Distil pf......... 15e Q Oct. 1 Sep. 20 
is far behind a normal home-building Caro Clinchfld  & O. Ry... Texas Electric Serv. $6 pf..$1.50 Q Oct. 1 Sep. 15 
Stpd etfs ....... na i is Cae 
Cent. Kansas ‘Pow. pt: ($1.75 Oct. 15 Sep. 30 | Tottman ‘Mach. Now. 1 Oct: 20 
This thought points directly to the | Qet. 15 Sep. 30 | United Stockyards Q Oct. 15 Oct. 1 
fundamental difference between con- Sep. ep Van 25c .. Oct. 1 Sep. 25 
d th hich Thy 5% $1.25 Oct. 30 Oct 20 Sem 
ions today an ose which pre- | Climax Molybdenum .. Sep. 30 Sep. 27 | Weinberger Drug Stores......50e Q Oct. 1 Sep. 20 
vailed eight years ago. Although we | Nov. 1 oct, | West Coast Oil 
Consolidated “Oli 20e Q Nov. 15 Oct. 15 ~ 
W. Va. Pulp & Pap 20¢e Q Oct. 1 Sep. 21 
have been considering a number of Cunningham, Drug’ @ Sep. 27 Bep. 24 | Wiebolai “Stores, Get. 1 Sep. 24 
barometers which, on the surface at | 15 Oct. Sep. wil & 
Detroit’ Oct. 1 25 
basic contrasts between 1929 and Dixon a) Sep 80 Sep go | Arkan 
1937 which are reassuring. Over- | Duplan Silk @ Gon | Sep. 15 
. : Early & Daniel.........2..0+ .. Sep. 30 Sep. 20 | Bauman tL) 7% Ast pf.. 50... Oct. 1 Sep. 25 
speculation in real estate was one Of | Easy Wash Mach: . 2:11: evcees 25e .. Sep. 30 Sep. 24 “ao Elec. $7 pf....$1.75 .. Oct. 1 Sep. 16 
lapse. Overspeculation in stocks was Fishman Get. 15 Sep. 30 Do 1% pf 10,987 Sep. 20 Sep. 13 
Do7 1.75 Oct. 15 Sep. 30 Sep. 20 Sep. 13 
the other. Neither exists today. It Florence Bove Sep 30 Sep. 24 Do De pre aye Sep. 20 Bep 13 
is only necessary to cite the low level Carlock Packing? Corroon Reynolds $6" “1 Sep. 34 
of brokers’ loans and the small vol- | Oct: 1 Sep. 20 | Gamewell Co, Oct. 
ume of trading—in sharp contrast Gotham Sik Ho Hosiery 7% pt. Nov Oct. Power on. 
with 1929—to indicate the absence of | Great Takes 8. Sep. 29 Sep. 28 | Do 6%% Blige Oct. 20 Sep. 80 
excessive stock market speculation. | 1 Sep. 23 | Kelth-Atbee-Orpneum "pf. 1 Sep. 27 
Wise 50e Oct. 1 Sep. 15 ere Marquette pr p ee ov. 
There is little evidence of overexpan Hartford Gas ie 30 Ser. 13 
sion in other lines. Haverty Furniture Q Oct: 1 Sep 24 Extra 
Horn & Hardart ........... $1.50 Q Sep. 27 Sep. 16 | a 2 ees: 12%c .. Nov. 1 Oct. 15 
Houston “Nat @ Sop. 30 Sep. 18 | ah Gee: 
It was the tangible evidence of a | Power & Lisi 7% #5 Oct. 1 Sep. 15 | Paper 
seriously overextended position in Ind, Pneumatic Qct. 1 Sep. 22 Increased 
: : Island Creek Coal pf........$1.50 @Q Oct. 1 Sep. 24 Amer. Smelting & Ref...... $1.75 Nov. 30 Nov. 
business and the stock market which | Som Col Art Metal Const... “1 Sep. 24 
caused the authorities to clamp down | 1b Crown Cent. Nov. 10 Sep. 23 
in 1929; it was evidently only the fear | fawrence Woe Get. 15 | Libby MeNelll & Libby.....81-40 Oct: 23 Oct: 
50e Q Oct. 15 Oct. 5 National Casket ......-......; $2 S Nov. 15 Oct. 30 
that similar conditions might subse- $i/12% @ Nov. 1 Oct. 22 35e .. Oct. 1 Sep. 24 
Libby $3 S Dec. 27 Dec. 20 
quently develop that motivated offi- Mach mares $1.25 Sep. 30 Sep. 16 Initial 
incipi in- Oct. 15 Sep. 30 
cKa ac 5e 
flationary boom before it reached the Marlin-Rockwell Q Oct. 1 Sep. 24 | Gen. Shoe 18 Sep. 80 
dangerous stage a few months ago. Mass $ West Point Mfg. n........... Q 1 Sep. 17 
It is interesting to recall that in 1929 | stickelberry ‘Pood’ Sep 22 Interim 
matters were so far out of hand that Power & Light Co. 20 
ep. ngostura-Wupr’m .......-...10¢ .. ep. Dp. 
" es Montreal L. H. & P.......... 37c .. Oct. 30 Sep. 30 are 12%c .. Oct. 20 Oct. 5 
the Reserve Board had to continue its Murray Ohio Mfg............ 30e .. Oct. 1 Sep. 22 Kelvinator (Can.) ............ $1 .. Sep. 20 Sep. 23 
NS a : Natl. Bond & Share.......... 25c .. Oct. 15 Sep. 30 McGraw Hill Pub............ 15e .. Oct. 15 Oct. 5 
restrictive measures 1n the last half aut +4 Minnesota Min. & 60c .. Sep. 30 Sep. 21 
of that year. The rediscount rate of | Nat! Pow. & 1. pf........ or 2 i Ss Irregular 
North. Ind. P S 7% pf...-..$1.75 .. Oct. 14 Sep. 30 Marchant Calculating Mach..$1.15 .. Oct. 15 Sep. 30 
the New York Federal Reserve Bank ‘Do Oct! 14 Sep 30 Reduced 
was raised from 5 to 6 per cent on | onio Wax Paper Go.....2.... 25¢ @ Oct: 1 Sep. 20 : 
Pacific-Amer. Fisheries ...... Q Oct. 15 Oct. McCall Corp. 37%e Q Nov. 11 Oct. 15 
August 9, 1929. This year the de- | #Pacifie Tel) & ‘Tel....20.. 12. $2 .. Sep. 30 Sep. 20 Special 
flati Do pf....... 1.50 Q Oct. 15 Sep. 30 pecia 
ationary policies were SO qUICKly Package 7% Inter. Harvester ........... $1.50 .. Oct. 15 Sep. 27 
i Penn. P Co. @ Deco 1 Nov. 20 
rave found it advisable retrace pb? $8.60 Dee. 1 Nov. 20 {Un Beg & 
ere arquette r ov. 
their steps. Gold has been “desteril- Philadelphia Co. giles Q Qet. 25 Oct. 1 Two shares of stock for each, share, of outstanding 
ized”; the New York bank rate has _ | pnitip Morri¢ Q Oct. 15 Oct. 1 | share held, Corrected: previously appeared incorrectly 
Pierce Governor ........e+.0.. 15e .. Oct. 11 Sep. 28 in issue of September 15, 1937 


tremely low cost of borrowed money 
contrasts sharply with the rates of 
eight to nine years ago, when money 
market quotations rose to levels which 
previously had been attained only in 
times of bank panics. 

The conclusion to be drawn from 


these contrasts seems clear: If a pro- 
tracted decline in business and the 
markets lies ahead, it will be caused 
by a combination of factors very dif- 
ferent from those which were re- 
sponsible for the aftermaths of the 
boom of the late 1920s. 
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units. (Published by J. A. Acosta 
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change.) 
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ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
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on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some FinanciaL Factrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
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— and operations of the Bell 

ystem. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 
Business and Financial Summary 


Weekly Trade Indicators 


1937 1936 
Sept. 18 Sept. 11 Sept. 4 Sept. 19 
*Crude Oil Production (bbls.)......... 3,671,200 3,642,400 3,692,550 3,037,000 

Electric Power Output (000 K.W.H.). 2,280,792 2,154,276 2,320,982 2,028,583 
7Steel Output (% of capacity)......... 76.1% 0.4% 71.6% 74.4% 
tAutomobile Production (U. S. A.)..... 30,150 59,017 64,200 26,640 
{Wholesale Commodity Price Index.... 90.4 89.5 88.5 82.1 

1937 1936 
Sept. 11 Sept. 4 Aug. 28 Sept. 12 
§Bank Clearings New York City....... $2,708 $3,396 $2,909 $2,973 
§Bank Clearings outside New York City 2,047 2,549 2,378 1,981 

Total car loadings (number of cars).. 711,299 804,633 787,373 700,147 
*Bituminous Coal Production (tons)... 1,530,000 1,407,000 1,324,000 1,575,000 
Financial World Index of Industrial 

*Daily Average. tAs of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. 

1936 
Federal Reserve Reports Sept. 15 Sept. 8 Sept. 1 Sept. 16 

Member Banks, 101 Cities (000,000 omitted) 

<otal commercial 4,758 4,68 4,63 * 
Other loans for purchasing securities 682 694 703 > 
U. S. Government securities held...... 9,250 9,322 9,323 10,623 
Total net demand deposits............ 14,827 14,811 14,924 14,910 

5,28 5,289 5,268 5,031 
Reserve System 
Federal reserve credit outstanding.... 2,598 2,572 2,579 2,495 
Total money in circulation............ 6,554 6,597 6,532 6,255 

*Comparable figures not available. {Other than U. S. Government securities. 
Miscellaneous Factors ones 

July June May July 
*Farm income—total (including sub- 

income subsidies... 11 27 33 24 
tInventories: 

maw weterinis index. 104 91 93 106 
Manufactured goods index.......... 107 107 107 101 
July June Aug. 

tNew capital flotations................ $49,398 $81,951 $268,946 $170,799 

Building contracts. Daily average 

(F. W. Dodge)—in millions......... 10.97 12.37 12.22 10.59 
Sept. Aug. July Sept. 
$37,212 $37,045 $36,716 $33,833 

*000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. Department of Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 

September 
16 17 18 21 22 
164.75 162.15 157.83 155.56 156.56 157.45 
Lit: Cre 25.65 25.05 24.50 24.43 24.63 24.58 
Daily Volume N. Y. 8S. E. 
Sales (shares) ........ 885,780 814,310 703,370 1,550,000 980,000 740,000 
Week ended 
Weekly Car Loadings Sept. 4 Aug. 2 Aug. 21 Sept. 5 
Eastern District 1937 1936 
Delaware, Lackawanna & Western..... 15,294 15,371 14,324 15,699 
New York, New Haven & Hartford..... 22,417 20,802 21,648 22,564 
New York, Chicago & St. Louis........ 15,147 14,96 15,19 15,410 
Southern District 
Neahville. 27,726 26,547 25,410 26,486 
Southern Ry. System............. 36,176 35,341 35,316 35,634 
Northwest District 
Chicago & Great Western.............- 6,028 5,823 5,518 5,853 
Chicago, Milwaukee, St. Paul & Pacific 20,116 30,116 30,039 30,383 
Chicago & Northwestern............... 41,140 41,382 41,150 39,564 
Central West District 
Atchison, Topeka & Santa Fe.......... 30,139 29,228 29,258 26,887 
Chicago, Burlington & Quincy......... 26,420 25,064 24,995 25,894 
Chicago, Rock Island & Pacific........ 23,448 21,646 21,992 22,295 
Chicago & Eastern Illinois............ 5,240 5,261 5,074 5,099 
Denver & Rio Grande Western........ 8,678 7,958 6,540 7,244 
Southern Pacific System..........ccsceo-e 43,673 43,141 44,487 39,182 
Southwestern District 
Missouri-Kansas-TexaS 8,682 8,096 8,286 8,511 
St. Louis-San Francisco. .........cscees 13,536 12,772 12,678 13,665 
9,412 8,992 8,525 8,635 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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INDUCEMENT No. 1— Under present market conditions an unbiased survey of 
your securities by experts should be of great value in strengthening your investment 
program as a whole. If you send your yearly subscription at once, we will give you ‘e 
without extra cost our opinion on 20 of your listed securities so that you will know 
whether we advise retention or sale of any particular issues. If any sales are advised, 
more attractive securities will be suggested to take their place. 


INDUCEMENT No. 2— You will receive a copy of Mr. Guenther’s valuable book 
on the theory and practice of investing. The title of this well known book is 
“Intelligent Investment Planning.” Any investor who carefully maps his investment 
program in accordance with the sound principles outlined by Mr. Guenther in this 
book will greatly increase his chances for having the type of investment portfolio that 
will give him the least financial headaches. Most people do their investing by snap 
judgment rather than by really knowing how to work out a well balanced program. 


INDUCEMENT No, 3—If at the time you mail your subscription you add $1.75 
extra, you may have our three indexed books of 948 “Stock Factographs” which are 
being sold alone for $3.65. These ““Factographs” cover every stock on the N. Y. Stock 
Exchange and also 140 companies listed on the N. Y. Curb. 


DO YOU WANT A MORE INTELLIGENTLY PLANNED INVESTMENT PROGRAM? Z : 


THEN MAIL THIS VALUABLE COUPON BEFORE NOVEMBER 1 
[ FINANCIAL WORLD | 
! 21 West Street, New York, N. Y. $.29 
[ For enclosed $10 please enter my annual subscription for THE FINANCIAL Wor LD each week, the confidential | 
I advice privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LIsTED Stocks” each l . 
| month, an immediate survey of my 20 listed securities,a copy of Mr. Guenther’s $1.00 book “INTELLIGENT " 
[ INVESTMENT PLANNING” and booklet showing price ranges of New York Stock Exchange stocks 1929 to | 
| 1936 and bond prices from 1920 to 1936. | ‘ 
[ 
[ SPECIAL OFFERS — CHECK YOUR CHOICE | 
| Annual subscription including all the above with reprints of 948 revised ‘Stock : 
Factographs" — Remit $11.75. 
| Six Months subscription with 948 REVISED "Stock Factographs" — Remit $7. | 
(Survey not included.) l 
[ Annual subscription with 296 page Bond Book showing ratings and vital data | 
| on 4800 bonds — Remit $10.50. | 
[ | 
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AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY « EAST PITTSBURGH, PENNSYLVANIA 


LANDINGS! 


* 


HAPPY 


Westinghouse Elevators substitute a NEW phrase for the “Watch your step’ of yesterday 


ISTANCE is relative. An inch 
or two one way or another 
usually means nothing in stopping 
an automobile. Those same inches 
mean a great deal in landing an 
elevator. The step that results from 
an inaccurate landing leads always 
to annoyance, and sometimes to 
injuries. 
But today, all over America, you 
will find more and more elevators 


whose operators never need to say, 


Westinghouse 
name 


“Watch your step.” They press a 
button for the desired floor. When 
it is reached, the car stops at the 
exact floor level. You step out 
surely — safely — across a thresh- 
old bearing the name, “Westing- 
house.”’ And besides its pioneering 
work in automatic control, West- 
inghouse has brought new speed 
to the modern elevator. In famous 
Radio City, for example, Westing- 


house elevators whisk you up 65 


stories in less than a minute! 
The improvements which West- 
inghouse engineers have made in 
‘‘vertical transportation” are typical 
of Westinghouse activities every- 
where. Perhaps more than any other 
company engaged in the manufac- 
ture of electrical products, West- 
inghouse has maintained a tradition 
of making “electric” mean ‘‘auto- 
matic’? — whether in offices, in- 


dustries, buildings or homes. 
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